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SPEECH  .''^.^ 

[suppressed  by  the  previous  question]        >'/.: 
Of  Mr.  JOUN  QUII¥CY  ABAHIS  of  I?9assachii$ett|§J  ^ 
Jn  the  removal  of  the  Public  Deposites  and  its  reasons, 

INTRODUCTION. 

On  presenting  to  the  House  of  Representatives  the  resolutions  of  the  Legislature  of 
e  Commonwealth  of  Massachusetts,  in  relation  to  the  state  of  the  currency  and  the  ^ 
moval  of  the  public  moneys  from  the  Bank  of  the  United  States,  Mr.  J.  Q.  Adams, 
I  avoid  consuming   the- time  of  the  House,  and  thereby  obstructing  the  reception  of 
.her  memorials  and  petitions,  confined  himself  to  a  few  general  and  indispensable  re- 
arks,  expressly  stating,  that  he   hoped,  at  a  suitable  time,  to  be  indulged  with  the 
jportunity  of  ofiering  to  the  House  his  views  upon  one  of  the  resolutions,  in  which 
-e  Legislature    had  declared  <Aeiropin-lon  that  the  reasons  assigned  by  the  Secretarj 
f  the  Treasury  for  the  transfer  of  the  public  funds  were  insufficient  to  justify  the 
easure.    It  was  not  until  after  three  unsuccessful   attempts,  on  three  different  daya 
id  after  an  expostulation  with  the  Speaker,  as  earnest  as  it  was  necessary,  that  Mr. 
DAMS  was  enabled  to  obtain,  in  the  House  of  Representatives  of  the  United  States,  a 
iaring  for  the  Legislature  of  Massachusetts  ;  and  even  then  he  was  indebted  for  thia 
paring  to  the  courtesy  of  a  member  from  South  Carolina,  who,  on  the  fourth  day  of 
discussion  allowed  by    the  Speaker,   under  his  administration  of  the  rules  of  the 
ouse  and  of  the  lex  parliamentaria,  by  the  judicious  admixture  of  which  two  authorities 
1  the  proceedings  of  the  House  solve  themselves  into  the  will  of  the  Speaker,  was  en- 
ded to  the  floor,  upon  certain  resolutions  of  the  Legislature  of  Virginia. 
On  Friday,  the4th  of  Apn-il,  atthe  instant  when  Mr.  McDdffie  resumed  his  seat,  Mr. 
iDAMs  addressed  the  Speaker,  with  the  intention  of  delivering  his  opinions  upon  the 
uestion  before  the  House,  which  was  precisely  that  of  the  resolution  of  the  Legisla- 
ure  of  Massachusetts,  upon  which  he  had  given  notice  of  his  desire  to  be  heard.     The 
ipEAKER's  eye  and  ear  were  in  another  direction,  and  he  gave  the  floor  to  a  member 
rom  Virginia,  who,  by  agreement  concerted  otti  of  the  House,  was  to  move  the  Previous 
Question.    The  Previous   Question  was  put    and  carried ;  and  Mr.  Adams,  deprived 
thereby  of  his  right  to  address  the  Hou»je,  according  to  the  Speaker's  understanding  of 
be  rules  of  the  House  and  the  lex  parliamentaria,  is,  in  discharge  of  his  duty  to  the 
egislature  of  Massachusetts  and  to  his  constituents,  compelled  to  resort  to  the  Press  t» 
ake  public  the  remarks  which  it  was  his  intention  to  address  to  the  Hoaae. 


Mr.  Speaker;  Among  the  resolutions  of  the  Legislature  of  the  'Commonwealth  of 
Massachusetts  which  I  had,  some  time  since,  the  honor  of  introducing  to  the  House, 
there  is  one,  declaratory  of  the  opinion  of  that  body,  exactly  coinciding  with  the  propo- 
sition now  before  the  House,  namely,  that  the  reasons  assigned]JJ  by  the  Secretary  of 
the  Treasury,  in  his  report  to  Congress  of  the  3d  of  December  last,  for  the  withdrawal 
and  tht  withholding  of  the  public  moneys  from  the  Bank  of  the  United  otates,  are  not 
sufficient  to  justify  the  measure.  The  amendment  proposed  by  the  gentleman  from 
Georgia  [Mr.  Wilde]  adds  only  that  they  are  not  satisfactory — a  conclusion  from  their 
insufficiency  which  this  and  the  other  House  of  Congress  are  alone  competent  to  draw. 

The  time  of  this  House  is  the  property  of  the  people ;  a  property  precious  and  costly, 
which  i  have  no  right  wantonly  or  heedlessly  to  consume.  Every  hour  of  the  time  of 
this  House  is  at  least  five  hundred  dollars  of  the  people's  money — every  minute  of  it  is 
equivalent  to  the  daily  pay  of  one  of  its  members.  It  is  therefore,  with  extreme  reluc- 
tapce  that  I  ever  address  the  House  at  any  time,  and  most  especially  upon  any  subject 
so  emply  and  so  ably  discussed  as  has  been  that  now  under  the  consideration  of  the 
HouFe. 

\et  there  are  occasions  upon  which  duties  of  the  liighest  order  command  me  to 
speak  Were  I  to  follow  exclusively  the  dictates  of  my  own  judgment,  perhaps  those 
occapions  would  be  confined  to  cases  in  which  it  might  be  possible  for  me  to  aid  the  de- 
liberations of  the  House,  by  presenting  to  their  consideration  views  of  the  subject  be- 
fore tkera  different  from  those  which  have  been  exhibited  by  other  and  younger  mem- 
beis,  with  voices  of  physical  ability  better  armed  to  contend  with  the  Herculean  labor  of 
long  continued  audible  articulation  in  this  Hall.  Those  cases  are  extremely  rare. 
There  is  seldom  any  thing  left  to  be  said  upon  any  topic  of  public  interest  which  passes 
through  the  crucible  of  debate  in  this  House.  But  it  is  sometimes  expected  by  my  con* 
stituents  that  I  should  declare  my  opinions  here,  to  the  end  that  they  may  be  known  to 
them — a  right  which  I  acknowledge  as  always  belonging  to  them. 

In  the  present  instance,  I  have  the  additional  motive  of  complying  with  the  request 
of  the  Legislature  of  my  native  State,  who,  in  transmitting  copies  of  their  resolutions  to 
my  colleagues  and  to  me,  have  desired  the  exercise  of  v/hatever  influence  we  may  pos- 
sess to  give  them  effect,  for  the  obtainment  ot  relief  to  tl^eir  and  our  suffering  con- 
stituents. 

I  feel  myself,  therefore,  under  an  obligation  of  irremissible  duty  to  ask  the  indulgence 
of  the  House  for  a  few  remarks  upon  the  question  now  before  them.  I  cannot  promise 
to  shed  any  new  light  upon  the  subject,  but  if  I  do'  but  repeat  that  which  has  been  bet- 
ter said  before,  I  will  at  least  endeavor  to  avoid  any  repetition  which  will  not  carry  its 
apology  in  the  importance  of  the  principle  to  which  it  will  appeal. 

The  reasons,  therefore,  assigned  by  the  Secretary  of  the  Treasury  for  ordering  and 
directing  otherwise  than  that  the  public  funds  should  be  deposited  in  the  Bank  of  the 
United  States  and  its  branches,  are  insufficient  and  unsatisfactory :  — 

First,  because  they  do  not  show  that  his  proceedings  in  relation  to  this  measure  were 
lawful. 

Secondly,  because  they  do  not  prove  that  they  were  just. 

It  is  within  the  bounds  of  supposable  possibility,  (said  Mr  Adams,)  that  a  measure  may 
be  both  lawful  and  just,  and  yet  that  the  reasons  assigned  for  it  should  be  insufficient 
In  the  present  case,  it  has  to  my  mind  been  proved  that  "the  measure  itself  was  neither 
lawful  nor  just.  It  is  but  too  well  known  that, besides  the  reasons  assigned  by  the  Sec- 
retary, there  were  others,  which  he  has  withheld.  What  they  were  we  have  in  evidence 
from  other  sources ;  but  they  are  all  equally  insufficient  to  show  that  the  measure  was 
either  lawful  or  just. 

To  this  point  alone  I  propose  to  confine  my  argument.  I  shall  not  questian  the  pow- 
er or  the  right  of  the  President  of  the  United  States  to  dismiss  a  Secretary  of  the  Treas- 
ury at  his  discretion,  and,  if  during  the  recess  of  the  Senate,  to  appoint  another ;  and 
much  as  I  believe  that  power  to  have  been  abused,  the  remedy  for  that  abuse  is  not,  in 
ray  judgment,  an  alteration  either  of  the  constitution  or  of  the  law.  I  shall  not  upon 
this  issue  urge  the  recharter  of  the  Bank  of  the  United  States,  nor  even  the  restoration 
of  the  deposites.  However  necessary  I  may  deem  those  measures  to  be,  the  discussion 
of  them  is  not  now  in  its  place,  nor  shall  I  comment  upon  either  of  the  other  resolutions 
proposed  by  the  Committee  of  Ways  and  Means,  and  appended  to  their  report.  All 
these  have  the  appearances  (it  may  perhaps  not  be  in  order  to  say  that  they  are)  of  mere 


evasions  of  the  question  which  the  committee  should  have  placed  in  front  of  all  their 
other  resolutions,  but  which  they  have  cautiously  kept  out  of  sight,  and  which  the  propos- 
ed amendment  of  the  gentleman  from  Georgia  has  restored  to  its  rightful  place. 

The  removal  by  the  Secretary  of  the  Treasury  of  the  deposites  from  the  Bank  of  the 
United  States  was  unlawful,  and  his  contracts  with  the  State  banks  to  receive  the  depos- 
ites were  also  unlawfnl.  Neither  of  these  measures  was  authorized  by  the  16th  section 
of  the  bank  charter. 

The  language  of  the  law  there  is,  that  the  deposites  of  the  public  moneys  shall  be 
made  in  the  Bank  of  the  United  States  and  its  branches,  unless  the  Secretary  of  the 
Treasury  shall  direct  and  order  o<Aerime.  Otherwise  than  what?  otherwise  "than  that 
tiie  deposites  shall  be  made  there.  When  the  deposites  have  once  been  made  there,  his 
authority,  as  conferred  by  this  section  of  the  charter,  ceases.  He  has  no  authority  over 
it  whatever,  except  according  to  the  provisions  of  the  constitution  and  the  general  laws. 
When  the  deposite  is  once  made,  the  provision  of  the  constitution  attaches  to  it,  which 
forbids  that  any  money  shall  be  drawn  from  the  Treasury  unless  in  consequence  of  ap- 
propriations made  by  law.  All  the  laws  which  forbid  the  transfer  of  monies  appropria- 
ted for  one  object,  to  be  applied  to  another,  likewise  attach  to  it,  and  the  Secretary  of 
the  Treasury  has  no  lawfid  authority  to  draw  it  from  its  place  of  deposite,  except  for 
the  purpose  of  making  the  payment  to  which  it  is  appropriated. 

It  is  alleged  that  this  section  in  the  charter  of  the  Bank  confers  upon  the  Secretary 
of  the  Treasury  no  new  power.  No  new  power?  It  was  the  power  to  dispense  with 
the  law.  How  could  he  possess  it  before  the  law  was  enacted  ?  It  was  a  power  to 
cancel  a  contract  between  the  nation  and  the  Bank.  How  could  he  possess  it  before 
the  contract  was  made  ?  And  as  he  could  not  exercise  it  before  the  statute  was  enacted, 
so  neither  could  he  exercise  it  afier  the  enactment  of  the  statute,  had  it  not  been  con- 
ferred by  the  statute  itself;  and  he  was  bound  to  exercise  it  according  to  the  provisions 
and  under  the  limitations  prescribed  by  the  statute.  The  limitation  of  his  power  was 
to  giving  order  and  direction  that  the  deposites  should  cease  ie  he  made  in  the  Bank  and 
its  brancthes,  and  for  this  he  was  required  to  give  as  speedily  as  possible  his  reasons  to 
Congress.  His  power  was  prospective  over  moneys  to  be  deposited.  When  once  de- 
posited, he  could  draw  them  from  their  places  of  deposite  only  in  consequence  of  appro- 
priations made  by  law,  and  specifically  to  be  applied. 

The  position  that  the  provision  in  tlie  charter,  which  requires  the  Secretary  of  the 
Treasury  to  assign  immediately  his  reasons  for  ceasing  to  make  the  deposites  in  the 
Bank  of  the  United  States,  confers  upon  him  no  new  power,  carnes  with  it  this  absurdi- 
ty :  it  supposes  the  statute  to  require  of  the  Secretary  reasons  for  ceasing  to  do  that 
over  which  it  leaves  him  unlimited  control  when  done.  According  to  this  version  of 
the  law,  the  Secretary  of  the  Treasury  might  at  all  times  have  ordered  all  the  public 
{unds  deposited  in  the  Bank  of  the  United  States  and  its  branches  to  be  removed  where 
and  how  he  pleased,  without  assigning  to  Congress  any  reasons  for  his  order  whatever. 
The  statute  requires  his  reasons  only  for  ceasing  to  make  the  deposites  in  the  Bank; 
if  he  did  possess  the  power  of  removing  them,  the  law  requires  of  him  no  assignment  of 
reasons  for  the  removal, 

It  is  said  that  the  power  of  removing  the  public  moneys  from  one  place  of  deposite  to 
another  has  always  been  exercised  by  every  Secretary  of  the  Treasury,  and  in  no  wise 
depends  upcn  the  ItJth  section  of  the  Bank  charter.  Surely  no  one  doubts  the  power 
of  the  Secretary  to  receive  and  make  remittances.  That  power  is,  indeed,  incidental  to 
the  obligation  of  paying  out  the  public  moneys  according  to  their  respective  appropria- 
tions ;  the  power  of  making  remiiiances  to  the  places  where  the  payments  must  be  made. 
Ihat  is  the  power  which  the  Secretary  of  the  Treasury  has  always  exercised,  with- 
out which  the  public  creditors  could  not  be  paid,  and  for  which  no  law  requires  that  the 
Secretary  of  the  Treasury  shf^uld  assign  to  Congress  any  reasons  whatever.  But  here, 
sir,  is  a  removal  of  public  monies  from  one  place  to  another  for  other  purposes.  It  is  a 
colorable  transaction  for  the  purpose  of  loaning  appropriated  public  monies  to  brittle  fa- 
vorite banks  ;  and  loans  have  been  thus  made  to  banks  without  charge  of  any  interest, 
while  those  very  same  banks  were  loaning  to  another  department  of  the  Goveri  ment 
monies  at  an  interest  of  five  or  six  per  cent.  Sir,  no  such  power  ever  belonged  to  the 
Secretary  of  the  Treasury.  It  was  an  r^rbitrary  removal  of  public  moneys  from  the 
place  where  they  had  been  deposited  by  law,  to  a  place  arbitrarily  selected  by  the  Sec- 
retary without  law,  and  against  law. 


The  report  of  the  Committee  of  Waj's  and  Means  strugg^les  to  sustain  the  lawfulness 
of  the  removal  of  the  depositcs  by  the  present  Secretary  of  the  Treasury  on  the  ground 
oi" precedent.  They  have  given  an  interesting  history  of  the  public  Treasury  from  its 
first  institution  in  July,  1775,  twelve  months  before  the  declaration  of  independence.  On 
reachinu'  this  part  of  their  report,  it  occurred  to  me  that  the  committee  must  have  imag- 
ined it  was  part  of  their  duty  to  put  down  nullification,  by  proving  that  the  independence 
of  our  beloved  country  was  the  effect  and  not  the  cause  of  our  national  Union.  This  in- 
stitution of  a  common  Treasury,  a  whole  year  before  that  of  State  sovereignty,  has  an  as- 
pect quit;e  national,  and  I  recommend  it  to  the  meditations  of  my  very  good  and  highly 
respected  friends,  the  nullijiers,  in  this  House.  Sir,  I  am  scarcely  less  anxious  to  con- 
vert i^cm  to  the  true  faith  on  this  point,  now  that  it  is  mere  matter  of  philosophical  spec- 
ulation, than  I  was  wlien  their  doctrine  was  as  terrific  as  the  murder  and  assassination 
letters  with  which  we  have  recently  been  alarmed.  But  for  my  present  argument,  I 
will,  with  your  leave,  Mr.  Speaker,  and  thot  of  the  committee,  come  down  to  the  chron- 
icles of  our  own  times  under  the  present  constitution  and  laws  of  the  United  States. 

The  Committee  of  Ways  and  Means  have  reported  a  multitude  of  drafts  and  orders, 
issued  by  almost  all  the  Secretaries  of  tiie  Treasury,  from  Alexander  Hamilton  to  Louis 
M''Lane,  whicii  they  consider  as  precedents  to  justify  the  removal  of  the  deposites  by 
Mr  Secretary  Taney.  I  undertake  to  show  that  not  one  of  those  drafts  and  orders  af- 
fords any  justification  for  the  act  of  Mr.  Taney,  and  that  the  only  precedent  which  has 
any  resemblance  to  his  act,  was  expressly  pronounced  illegal  by  a  committee  of  this 
House,  to  which  the  investigation  of  that  transaction  was  committed,  and  whose  report 
was  sanctioned  by  the  acceptance  of  the  House  itself. 

The  first  of  these  supposed  precedents  reported  by  the  committee,  is  a  circular  from 
Alexander  Hamilton  ro  th'5  collectors  of  the  culoms,  dated  October  14,  1789.  It  is  an 
order  to  them  to  remit  the  moneys  collected  for  duties  to  the  Treasurer  of  the  United 
States,  under  a  cover  to  the  Secretary  of  the  Treasury,  in  what  were  called  post  notes 
of  the  Bank  of  North  America,  at  Philadelphia,  or  of  tiie  Bank  of  New  York.  These 
notes  were  to  be  cut  in  two  froa.  top  to  bottom,  and  transmitted  by  two  successive  mails. 
This,  Mr.  Speaker,  was  a  mere  remittance  of  the  moneys,  received  by  the  collectors  for 
duties,  lo  the  Treasury. 

By  the  first  collection  act  passed  July  31, 1789,  [United  States  Laws,  vol.  2,  p.  IG]  the 
collectors  were,  by  the  fifth  section  of  this  act,  (1)  authorised  to  receive  all  moneys  paid 
for  duties,  and  to  take  .all  bonds  for  securing  the  payment  of  duties.  By  the  Uth  section 
{2)  p.  18,  they  were  required  to  account  in  such  manner  and  form  as  should  be  directed 
by  the  officer  appointed  by  law  to  superintend  the  revenue  of  tlie  United  States,  and  to  pay 
over  the  moneys  collected  by  them  for  duties  to  the  order  of  the  officer  authorised  to  direct 
the  same.  And,  by  the  19th  section,  (3)  p.  2.:J,  they  were  authorised  to  take  bonds  paya- 
ble in  four,  six,  and  tv/elvo  months,  for  the  payment  of  duties.  By  the  30th  section,  (4) 
p,27,  it  was  enacted  that  the  duties  should  be  collected  in  gold  and  silver  coin  only. 

{I)  Collection  act  of  SI  St  July,  17S9.  '   ' 

Sec.  5.   .^nd  be  it  further  enacted.  That  tlie  duties  of  the  respective  oflicers,  to  be  apppint- 

'cd  by  virtue  of  this  act,  shall  be  as  follows  :  It  shall  be  the  duty  of  the  collector ,  to  receive  all 

moneys  paid  for  duties ;  and  to  take  all  bonds  for  securing  the  payment  of  duties. 

(2)  Sec.  9.  .^nd  be  it  further  enacted.  That  the  collectors  to  be  appointed,  by  virtue  of  this 
act,  shall  respectively  keep  true  and  fair  accounts  of  all  their  transactions  relative  to  their  duty  as 
officers  of  the  custom*,  in  such  manner  and  form  as  may  be  directed  by  the  proper  department 
or  officer  appointed  by  law  to  superintend  the  revenue  of  the  United  States  ;  and  shall  at  all 
tinnes,  submit  their  books,  papers,  and  accounts,  to  the  inspection  of  such  persons  as  may  be  appoint- 
ed for  that  purpose  :  And  the  collectors  of  the  difierent  ports  shall,  at  all  times,  pay  to  the  order  of 
the  officer  who  shall  be  authorised  to  direct  the  same,  the  whole  of  the  money •  which  they  may  res- 
pectively receive  by  virtue  of  this  act. 

(3)  Sec.  19.  And  be  it  further  enacted.  That  all  duties  on  goods,  wares,  and  merchandise, 
imported,  shall  he  paid  by  the  importers  before  a  permit  shall  be  granted  for  landing  the  same,  unless 
th«  amount  of  such  duties  shall  exceed  fifty  dollars,  in  whieh  case  it  shall  be  at  the  option  of  the  party 
making  entry  to  secure  the  same  by  bond,  with  one  or  more  sufficient  sureties  to  be  approved  of  by  ■ 
tlie  collector,  and  made  payable  as  followeth,  to  wit  :  For  the  duties  upon  all  articles  of  West 
India  produce,  within /our  months  ;  for  the  duties  upon  all  Madeira  wine«,  within  twelve  months  ; 
and  for  the  duties  upon  all  other  goods,  within  six  months. 

(4)  Sec.  30.  And  be  it  further  enacted.  That  the  duties  and  fees,  to  be  collected  by  virtue  ©f 
tki»  act,  shall  be  received  ia  gold  and  silrar  coio  only. 


The  act  to  establish  the  Treasury  Department  was  approved  on  the  2d  of  September 
1789;  and,  on  the  ll*h  of  that  month,  Alexander  Hamilton  was  nominated  and  appoiHted 
as  Secretary  of  the  Treasury,  and  Samuel  Meredith  as  Treasurer  of  the  United  States, 
The  powers  and  duties  of  those  officers  respectively  were  prescribed  by  tJiat  act  p.  48.  (5) 
The  circular  from  the  Treasury  Department  of  October  14,  1789,  is  pregnant  with 
instruction  to  prove  the  indispensable  necessity  of  a  bank  for  the  collection  and  dis- 
bursement of  the  revenue.  The  law  was  express,  that  the  duties  should  be  paid  in  o-old 
and  silver  coin  ordy.  The  shortest  term  for  payment  of  the  bonds  taken  was  four  months. 
The  collection  act  commenced  operation  early  in  August:  the  first  bonds  became 
payable  the  first  or  second  week  in  December.  The  very  first  payments  of  duties  in 
specie  brought  up  the  serious  and  embarrassing  question,  how  the  remiUanccs  to  the 
Treasury  should  be  made.  As  early  as  the  2'iA  September  the  Secretary,  eleven  days 
only  after  his  appointment,  had  directed  the  collectors  to  receive  payment  of  the  dutiea 
in  the  notes  of  the  Bank  of  North  America  and  of  New  York.  That  letter  the  Com- 
mittee of  Ways  and  Means  have  not  thought  proper  to  report;  but,  in  this  letter  of  the 
14th  of  October,  which  (hey  have  reported,  he  directs  them  to  exchange  whatever  specie 
they  had  received,  or  might  receive,  for  notes  of  the  same  banks,  reserving  only  sume 
to  a  ^^mall  amount  to  answer  the  drafts  which  the  Treasurer  might  draw  upon  them. 
And,  in  his  letter  of  the  20th  of  November  following,  (the  second  document  reported 
by  the  Committee  of  Ways  and  Means,)  he  directs  the  collectors  of  Massachusetts  to 
receive  in  payment  of  the  duties  the  notes  of  the  bank  of  Boston,  as  well  as  those  of  the 
other  two  banks  before  named.  By  the  bank  of  Boston  he  meant  the  Massachusetts 
bank,  the  only  one  then  existing^at  that  place;  and  those  three  banks  were  the  only  one« 
then  existing  in  the  United  States. 

In  the  same  letter,  of  the  20th  of  November,  1789,  Mr.  Hamilton  gives  the  reason  for 
his  direction  to  the  collectors.  It  was  to  avail  the  public  of  the  revenues  arising  in  the 
State,  without  drawing  the  specie  out  of  it,  by  facilitating  the  negotiation  of  drafts.  This 
passage  of  the  letter  discloses  the  overruling  necessity  of  a  baiJi  agency  for  the  remit- 
tance of  moneys  between  the  places  of  collection  and  of  payment  throughout  this  exten- 
sive territory.  It  is  not  the  inconvenience,  and  trouble,  and  hazard,  of  making  remit- 
tances in  the  precious  metals  that  constitutes  its  principal  difficulty  ;  it  is  because  ex- 
tracting specie,  from  any  city  where  a  bank  exists,  diminishes  the  circulating  capital  of 
the  place  to  many  times  the  amount  extracted,  it  is  well  ascertained  at  this  time  that, 
speaking  in  round  numbers,  for  about  twenty-five  millions  of  gold  and  silver  existing  in 
the  United  States,  in  the  vaults  of  all  their  banks,  there  are  nearly  two  hundred  millions 
of  bank  notes  and  bills.  Seven,  eiixht,  and  nine  dollars  of  paper,  for  one  dollar  of  specie, 
are  the  proportions  exhibited  by  all  the  statements  of  the  affairs  of  banks  which  have 
recently  been  published.  I  do  not  believe  it  possible  that  this  distention  of  the  banking 
bladder  can  long  continue — it  must  be  relaxed,  or  it  will  burst.  At  the  time  when  Alex- 
ander Hamilton  wrote  this  letter,  banking  was  but  in  its  infancy.  There  was  but  one 
bank  in  Boston,  one  in  New  York,  one  in  Philadelphia.     A  circulation  of  notes  and  bills 

(5)  From  the  act  to  establish  the  Treasury  Department ,  2d  September,  1789. 

Sec.  1.  Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United  States 
of  America,  in  Congress  assembled.  That  there  shall  be  a  Department  of  Treasury,  in  which 
shall  be  the  following  ofiScers,  namelj'  :  a  Secretary  of  the  Treasury,  to  be  deemed  head  of  the  De- 
partment ;   a  Comptroller,  an  Auditor,  a  Treasurer,  a  Register. 

Sec.  2.  And  be  it  further  enacted.  That  it  shall  be  the  duty  of  tlte  Secretary  of  the  Treasury, 
to  digest  and  prepare  plans  for  the  improvement  and  management  of  the  revenue  and  for  the  support 
of  public  credit  ;  to  prepare  and  report  estimatee  of  the  public  revenue,  and  the  public  expenditures  ; 
to  superintend  the  collection  of  the  revenue  ;  to  decide  on  the  fornas  of  keeping  and  stating  accounts, 
and  making  returns,  and  to  grant,  under  the  limitations  herein  established,  or  lo  be  hereafter  pro- 
vided, all  warrants  for  moneys  to  be  issued  from  the  Treasury  in  pursuance  of  appropriations  by  law. 
(See  above,  the  9th  section  of  the  collection  law.) 

Sec.  4.  And  be  it  further  enacted.  That  it  shall  be  the  duty  of  the  Treasurer  to  receive  and 
iceep  the  moneys  of  the  United  States,  and  to  disburse  the  same  upon  warrants  drawn  by  the  Secre- 
tary of  the  Treasury,  countersigned  by  the  Comptroller,  recorded,  by  the  Register,  anrf  not 
otherwise ;  he  shall  take  receipts  for  all  moneys  paid  l>y  him,  and  all  receipts,  tbr  moneys 
received  by  him,  shall  be  endorsed  upon  warrants  signed  by  the  Secretary  of  the  Treasury,  without 
irkich  warrant  so  ei{;ned,  no  acknowledgement,  for  money  received  into  the  public  treasury,  ghall  be 
▼alid. 
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to  tliree  times  the  amount  of  tlie  specie  represented  by  it,  would  have  been  considered  at 
that  time  ibol-hnrdy  gambling.  We  are  now  told  even  by  Mr.  Gallatin,  that  experience 
has  proved  that  the  cnornaous  issues  of  the  present  day  may  be  safely  made  in  ordinary 
ii»ie5— that  is,  wjien  they  are  not  brought  to  the  test — 

The  spider's  most  attenuated  threafl 

Is  cord,  is  cable,  to  that  tender  tie. 

But  this  letter  of  Alexander  Hamilton  discloses  the  unyielding  necessity  of  a  bank  for 
the  remittance  of  public  moneys  to  and  from  the  Treasury.  The  collectors  could  re- 
ceive payment  of  the  duties  only  in  gold  and  silver;  but  the  merchant  who  paid  the 
duties  borrowed  of  the  the  bank  specie  to  pay  them.  Then  the  collector  took,  instead  of  tli^ 
gold  and  silver,  the  post  notes  or  bills  of  the  bank,  and  transmitted  thtm  to  the  Treasurer  of 
the  United  States  at  New  York,  under  cover  to  t!ie  Secretary  of  the  Treasury.  This 
was,  for  the  purposes  of  the  Treasury,  precisely  equivalent  to  gold  and  silver,  and  the 
revenues  arising  in  the  State  of  Massachusetts  were  made  available  to  the  public  without 
draiving  ilxe  sptcit  Old  of  it. 

The  Bank  of  North  America  \\^i  been  chartered  by  the  old  Congress  of  the  Confedera- 
tion, and  afterwards  by  the  Legislature  of  the  State  of  Pennsylvania.  It  had  been  ex- 
torted from  the  necessities  of  the  public  service,  in  the  midst  of  the  Revolutionary  war, 
immediately  after  the  universal  bankruptcy  of  paper  money.  The  instant  that  became 
80  discredited,  that  no  one  would  receive  it  in  payment  for  any  thing,  and  at  any  dis- 
caunt ;  the  inatant  there  %vas  a  return  to  hard  money  payments,  the  want,  tlie  overruling 
want,  was  felt  of  a  bank.     Journals  of  Congress,  vol  3,  pages  470,624,706.  (6)     It  was 

(6)  The  following  extracts  from  the  journals  of  the  Congrcas  of  the  confederation,  exhibit  that 
neeessity  in  the  strongest  light  : 

Jeturnal  of  Wednesday  June  21,  1730. 

A  letter  of  this  day, /row  the  board  of  war,  -was  read,  informing  that  a  namber  of  patriotic 
persons  have  formed  a  plan  for  the  establishment  of  a  bank,  whose  object  is  the  public  service; 
th.-\t  the  directors  have  applied  to  that  board  to  represent  to  Congress  the  desire  of  the  company  that 
a  committee  of  this  Body  may  be  appointed  to  confei-  with  the  inspectors  and  directors  on  the  subject 
to-morrow  morning.     Whereupen, 

Order ed,T[vAi  a  committee  of  three  be  appointed  f^r  the  purpose  abore  mentioned  :  The  members 
chosen,  Mr.  Ellsworth,  Mr.  Duane,  and  Mr.  Scott. 

Thursday,   June  22d,  17S0. 

The  committee  appointed  to  confer  with  the  inspectors  and  directors  of  the  proposed  bank,  brought 
in  a  report,  wiiich  was  read. 

The  committee  also  laid  before  Congress,  the  plan  of  the  bank,  communicated  to  them  at  the  said 
conference,  which  being  read.  Congress  thereupon,  came  to  the  following  resolutions  : 

Whereas,  a  number  of  the  patriotic  citizens  of  Peimsylvania,  have  communicated  to  Congress  a 
liberal  offer  on  their  own  credit,  and  by  their  own  exertions,  to  supply  and  transport  three  millionaof 
rations,  and  three  hundred  kogsheads  of  rum,  for  the  use  of  the  army,  and  have  established  a  baak  for 
the  sole  purpose  of  obtaining  and  transporting  the  said  supplies,  with  greater  facility  and  despatch  : 
And,  whereas,  on  the  one  hand,  the  associators  animated  to  this  laudable  exertion  by  a  desire  to 
relieve  the  public  necessities.  Mean  not  to  derive  from  it  the  least  pecuniary  advantage  ;  so,  ou  the 
other,  it  is  just  and  reasonable,  that  they  should  be  fully  reir.sburied  and  indemnified  :  Therefore, 

Resolved  unanimously.  That  Congress  entertain  a  high  sense  of  the  liberal  offer  of  the  said 
associators,  to  raise  and  transport  the  before  nientioned  supplies  for  the  army,  and  do  accept  the  same 
as  a  distinguished  proof  of  their  patriotism. 

i?e.90^Det/,  That  the  faith  of  the  United  States  be,  and  the  same  hereby  is  pledged,  to  the  sub- 
scribers to  the  said  bank,  for  their  effectual  reimbursement,  and  indemnity  in  the  premises. 

Resolved,  That  the  board  of  treasury  be  directed  to  deposite  in  the  said  bank,  bills  of  exchange 
in  favor  of  the  directois  theerof,  on  the  ministers  of  these  United  States,  in  Europe,  or  any  of  them, 
and  in  such  sums  as  shall  be  thought  convenient,  but  not  to  exceed  in  the  whole  £150,000  sterling  : 
that  the  said  bills  are  to  be  consideied  not  only  as  a  support  of  the  credit  of  the  said  bank,  but  as  an 
indemnity  to  the  subscribers  for  all  deficiencies  ofjosses  and  expenses  which  they  may  sustain,  on 
account  of  their  said  engagements,^and  which,  within  six  months  from  the  date  thereof,  be  made  good 
to  them  out  of  the  p  blic  treasury  ;  and,Jin  case  of  failure,  such  a  proportion  of  the  said  bills  as  shall 
be  requisite  to  make  good  the  suid  deficiency,  shall  be  negotiated  for  that  [jjurpose,  by  the  said  di- 
rectors, and  the  residue  thereof  returned  into  the  treasury. 

Resolved,  That  upon  represciitation  made,  that  the  bank  stands  in  need  of  occasional  assistanee^ 
Congress  will  advance  as  much  of  their  current  money  as  can  be  spared  from  other  services. 


mcorpovaled  by  an  ordinanceof  Congress  of  December  31, 178! ;  and,  in  l/'89,  no  soon? 
was  the  Government  of  the  United  States  organized  under  the  present  constitution — no 
!50oner  did  they  begin  to  raiss  a  revenue,  than  the  indispensable  necessity  was  felt  of /t 
bank.  The  revenue  was  collected  in  gold  and  silver  coin  only,  but  it  was  remitted  to  the 
Treasury  in  bank  bills  from  the  necessity  of  tlie  case.  The  necessary  consequenc** 
nuiet  have  been  the  opening  of  an  account,  by  the  Treasury  Department,  with  each  of 
those  banks,  which  thereby  became  depositories  of  public  moneys.  But  the  only  object 
•of  the  Secretary  of  the  Treasury  Avas  to  effect  the  remittance  of  the  revenues  from  the 
places  of  collection  to  the  Treasury.  What  analogy  has  this  to  the  act  of  Mr.  Secretary 
Taney  JQ  transferring  moneys  already  in  the  Treasury  to  other  places,  and  to  be  used 
for  other  purposes  than  those  to  which  they  have  been  appropriated  by  law.?  What 
vested  right  was  impaired?  What  pecuniary  profit  was  taken  from  one  set  of  men  and 
transferred  to  another?  taken  from  a  corporation  one-fifth  part  of  whose  profits  belong 
to  the  people,  our  constituents,  and  given  to  a  corporation,  a  part  of  whGse  profits  accrue 
to  the  Secretary  himself?  Neither  the  Committee  of  Ways  and  Means  nor  Mr.  Taney 
must  go  to  Alexander  Hamilton  for  a  precedent  to  justify  that. 

The  document  (marked  C,)  reported  by  the  conmiittee,  is  a  circular  to  the  collectors  in 
the  State  of  Georgia,  excepting  Savannah,  dated  April  fi,  171)0,  and  directing  them  to 
remit  the  duties  collected  by  them  to  the  collector  of  the  port,  John  Habersham.  There 
was  no  bank  existing  in  the  United  States,  south  of  Philadelphia.  Mr.  Habershan  wa? 
xnade  tfae  depositary  of  all  the  duties  collected  in  the  State  of  Georgia,  but  he  was  n»t 
-authorized  to  convert  them  to  his  own  use.  Neither  will  that  precedent  serve  as  a 
screen  for  the  present  act. 

The  use  of  the  three  existing  banks,  however,  was  soon  found  altogether  inadequate 
to  the  purposes  of  collecting  and  disbursing  the  public  revenues.  [Resolution  August 
9,  179a]  (7) 

Resolved,  That  a  standing  coiHinitlee  of  Coagress  be  appointed  to  confer  with  the  ofticei-s  of  the. 
said  bank  as  occasion  may  require  :  the  members  chosen,  Mr.  Ellsworlh,  Mr.  Dnane,  and  Mr.  ScoU. 

The  Kcxt  notice  of  a  bank,  is  of 

Saturday,  May  26,  1781. 

Resolved,  That  Congress  do  appixsve  of  the  plan  for  establishing  a  National  Bank  in  these  United 
States,  submitted  to  their  consideration  by  Mr.  R.  Morris,  the  17th  of  May,  1781,  and  that  they  will 
promote  and  support  the  same,  by  such  ways--  and  means,  from  lime  K*  time,  as  may  appear  necessary 
for  the  institution,  and  consistent  with  the  public  good. 

That  the  uubscribers  to  the  said  Bank  shall  be  incorporated  agreeably  to  the  principles  and  terras 
of  the  plan,  under  the  name  of  the  "  President,  Directors,  and  Company  of  the  Bank  of  North  Amer- 
ica,"  go  soon  as  the  subscription  shall  be  filled,  the  Directors  and  President  clwsen,  and  application 
Cor  that  purpose  made  to  Congress,  by  ti»e  President  and  Directors  elected. 

Resolved,  That  ii  be  recommended  to  the  several  States,  by  l^proper  laws,  fo,r  that  purpose,  to 
provide  tiiat  no  other  bank  or  bankers  shall  be  established,  or  permitted  within  the  said  States  re- 
spectivTely,  during  the  war. 

Resolved,  That  the  notes  hereafter  to  be  issued  by  the  said  bank,  payable  on  demand,  shall  be 
receivable  in  payment  of  all  taxes,  duties,  and  debts  due,  or  that  may  become  due  or  payable  to  tlie 
United  States. 

Resolved,  That  Congress  will  retommcnd  to  the  several  Legislatures  to  pass  laws,  making  it 
felony,  without  benefit  of  clergy,  for  any  person  to  counterfeit  bank  notes  or  to  pass  such  notes,  know- 
ing them  to  be  connterfeit,  also  making  it  felony  without  benefit  of  clergy,  for  any  President,  Inspec- 
tor, Director,  officer,  or  servant  of  the  Bank,  to  convert  any  of  the  property,  money,  or  credit  of  the 
said  Bank,  to  his  own  use,  or  in  any  other  way  to  be  guilty  of  fraud  or  embezzlement,  ac  an  officer  04' 
servant  of  the  bank. 

Saturday,  December  29,  1781. 

An  ordinance  for  incorporating  the  subscribers  to  the  National  Bank,  was  read  a  first  time. 

OrderetZ,  That  Monday  next  t)e  assigned  for  a  second  reading.  j 

Monday,  December  31,  1781. 

Tiic  ordinance  was  read  a  second  and  a  third  time,  and  agreed  to. 

(7)  On  the  29th  of  August,  1790,  immediately  before  the  close  of  the  second  session  wf  the  first 
Congress,  and  when  the  collection  law  had  been  about  one  year  in  operation,  the  following  order  was 
adopted  by  the  House  of  Representativss. 

Ordered,  That  the  Secretary  of  the  Treasury  be  directed  to  prepare  and  report  to  this  House,  on 
the  second  Monday  of  December  next,  awch  further  provisions  as  may  in  his  opinion  be  necessary 
Jor  establishing  the  publit  credit. 
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In  December,  1790,  Mr.  Hamilton,  in  answer  to  this  resolution,  reported  t^  the  Hoas..^ 
of  Representatives  a  plan  of  a  National  Bank;  and  the  act  to  incorporate  the  subscribers 
to  the  Bank  of  the  United  States  was  approved  by  President  Washington  on  the  25th  of 
February,  1791. 

The  United  States  were  owners  of  one-fifth  part  of  the  stock  of  this  Bank;  and  from 
the  time  of  it^  institution,  neither  Mr.  Hamilton  nor  any  one  of  his  successors  ever 
dreamt  of  milking  deposites  of  the  public  moneys  in  any  other  bank  than  that  where  the 
profits  of  the  use  of  the  people's  money  would  be  shared  by  the  people.  The  capital  of 
this  bank  was  ten  millions  of  dollars  ;  and  its  notes  by  the  10th  section  of  the  charter 
were  made  receivable  in  all  payments  to  the  United  States  as  equivalent  to  gold  and 
silver.  By  this  provision,  that  of  the  30th  section  of  the  first  collection  law,  that  all  the 
duties  should  be  paid  in  gold  and  silver  coin  only,  was  virtually  repealed.  It  had  in  fact 
never  been  executed:  the  bills  of  the  three  existing  banks  had,  by  the  arrangements  of 
the  Treasury,  taken  it^i  place  ;  and  as  they  were  all  at  ail  times  convertible  into  gold 
and  silver,  they  were  "  so  like  truth,  they  served  the  turn  as  well." 

By  the  3d  section  of  aa  act  of  Congress  of  May  10,  1800,  vol.  3,  p.  385,  the  collectors 
of  Philadelphia,  New  York,  Boston,  Baltimore,  Norfolk,  and  Charleston,  were  directed  to 
deposite,  for  collection,  in  the  Bank  of  the  United  States  or  its  brandies,  all  the  bonds 
taken  for  duties.  The  committee  have  also  reported  a  document  (marked  D,)  being  if 
letter  from  Albert  Gallatin,  Secretary  of  the  Treasury,  to  Robert  Purviance,  collector  of 
Baltimore,  dated  November  16,  1801,  announcing  the  appointment  of  Thomas  Tndor 
Tucker  as  Treasurer  of  the  United  States,  in  the  place  of  Samuel  Meredith  resfigned. 
It  requests  that  his  deposites  in  bank  may,  after  the  30th  of  November,  ItfOl,  be  passed 
to  the  credit  of  Mr.  Tucker.  This  was  a  transfer  from  one  Treasurer  to  another,  but 
not  from  the  Bank  of  the  United  States  to  another.  It  is  not  germane  to  the  purpose. 
So  long  as  the  .first  Bank  of  the  United  States  existed,  there  never  was  a  thought  of 
transferring  any  of  the  public  deposites  from  it  to  any  other.  But,  when  its  charter  e:i- 
pired,  a  resort  to  other  places' of  deposite  became  of  course  indispensably  necessary. 

The  document  reported  by  the  oouHiiittee  (marked  E,  p.  42,)  is  accordingly  a  letter 
from  Albert  Gallatin  to  the  collector  of  Philadelphia,  dated  the  25th  of  February,  18]  1, 
n  very  few  days  before  the  expiration  of  the  Bank  charter,  directing  him  thenceforward 
to  cease  making  further  deposites  in  the  Bank  of  the  United  States,  and  to  withdraw 
bonds  already  deposited  payable  after  the  then  ensuing  3d  of  March,  and  leaving  to  him 
the  selection  of  the  Banks  in  which  the  custom-house  bonds  should  thereaflerwards  be 
deposited. 

Mr.  Gallatin  himself  had  foreseen  and  foretold  the  evil  consequences  which  would 
ensue  from  the  expiratioi^  of  the  charter  of  the  Bank,  and  had  earnestly  recommended  to 
Congress  its  renewal.  The  terms  upon  which  he  prescribes  in  this  letter  that  the  depo- 
sites should  be  transferred  to  the  new  depositories,  afibrd  practical  expositions  of  such 
inconveniences.  lie  makes  it  a  condition  that  the  selected  banks,  in  making  their  dis- 
counts, shall  give  a  preference  to  persons  having  custom-house  bonds  to  pay  ;  and  he 
prtfers  that  two  banks  sliould  be  employed  in  the  same  place  rather  than  one, 

Mr.  Speaker,  1  know  m)t  who  it  is  that  made  the  arrangement  of  the  documents  ap- 
pended to  tjie  report  of  Uil-  Committee  of  Ways  and  Means;  but  it  is  a  striking  exem- 
plification of  the  condition  into  v/hich  the  currency,  the  eredit,  the  revenue,  and  the 
finances  of  this  country  fell,  after  the  expiration  of  tlie  first  Bank  of  the  United  States. 
It  is  Chaos  come  a^^ain.  We  have  just  been  descanting  upon  document  E,  page  42.  I 
must  request  those  members  of  the  House  whose  patience  can  follow  me  into  this  Anbia 
Deserta,  this  parched  wilderness  of  discussion,  to  make  a  lover's  leap  over  the  letters  of 
the  alphabet  from  E  to  P,  and  from  page  42  to  page  48  of  the  report — and  there,  under 
the  letter  P,  they  will  find,  first,  a  letter  irom  Louis  M'Lane,  Secretary  of  the  Treasury, 
dated  29th  October,  1832 ;  short  and  sweet ;  but  having  no  more  right  to  be  there  than 
tlie  nettle  had  to  grow  on  the  monk's  grave  at  Calais,  visited  by  the  sentimental  trav- 
eller, Yorick.  For  inm^ediately  after  it,  comes  a  letter  from  Albert  Gallatin,  Secretary 
•f  the  Treasury,  to  the  Speaker  of 'the  House  of  Representatives,  dated  the  8th  of  Jan- 
uary, 1812,  reporting,  in  answer  to  a  resolution  of  the  House,  a  statement  of  the  several 
'  banks  in  which  thf  public  moneys  had  been  deposited  after  the  expiration  of  the  charter 
of  the  Bank  of  the  United  Stat»s.  To  this  report  sundry  other  documents  are  annexed, 
and  among  the  rest,  a  duplicate  of  this  very  letter  of  25th  of  February,  181 1,  upou  which 
I  have  been  commenti:iij^  wnder  the  letter  E.     However,  this  is  a  small  matter. 


Lei  UiS  see  if  we  can  draw  order  out  of  this  Chaos.  The  report  of  Mr.  Gallatin,  made 
Within  less  than  a  year  after  the  expiration  of  the  charter,  and  the  documents  annexed  to 
it  down  to  near  the  bottom  of  page  56  of  the  appendix  to  this  report  of  our  Comi.  ittce  of 
Ways  and  Means,  show  with  a  pencil  of  phosphorus  the  expedients  to  which  the  Tr-'-aaury 
Department  had  already  been  driven,  for  the  mere  safe-keeping  and  transmission  o*'  the 
public  moneys,  from  the  moment  when  the  Bank  of  the  United  States  had  ceased  to  ex- 
ist. The  public  moneys  had  been  deposited  in  twenty-one  State  and  District  banks,  and 
do  you  wish  to  know  what  has  become  of  some  portion  of  these  moneys  even  then  thi's 
deposited  ?  Go  to  the  vaults  of  your  Treasury  for  the  iron  chest  of  your  uTiavailaU 
funds — and  there  you  will  find  them. 

Mr.  Gallatin  had  foreseen  these  consequences.  He  had  urged  upon  Congress  the  re- 
charter  of  the  Bank  of  the  United  States,  but  Congress  had  determined  it  should  die, 
and  die  it  did.  His  report,  eleven  months  after,  in  January,  1812,  presented  the  case  as 
favorably  as  he  could.  But  even  then  some  of  the  banks  had  rejected  the  indispensable 
conditions  which  he  had  prescribed  for  placing  the  deposites  with  them.  Those  condi- 
tions were  not  always  acceptable,  nor  always  admissible  by  tlie  banks.  The  revenue 
was  not  so  well  collected  as  before,  and  the  Treasury  had  already  been  obliged  to  ex- 
tend, from  four  to  six  months,  the  credits  upon  which  the  banks  of  Marietta  and  Ken- 
tucky had  agreed  to  make  payments  in  one  of  the  Atlantic  cities. 

These  were  but  tlie  beginning  of  sorrows.  The  consequences  of  the  extinction  of  the 
first  Bank  of  the  United  States  have  recently  (about  three  years  since)  been  set  iorth  by 
that  same  eminent  financier,  Albert  Gallatin,  now  no  longer  Secretary  of  the  Treasury, 
but  President  of  a  State  bank  in  the  city  of  New  Ycrk.  Among  the  fictitious  charges 
which  a  heartless  political  slander  has  heaped  upon  the  Bank  of  the  United  States,  has 
been  that  of  hostility  to  the  State  ba'^ks  of  New  York.  This  charge,  to  which  the  Gov- 
ernor himself  of  the  State  has  not  refrained  from  giving  his  countenance,  is  totally  dis 
proved  and  annihilated  by  the  far  more  enlightened  and  self-authenticating  testimony  c 
Mr.  Gallatin.  Had  such  hostility  existed,  and  been  exercised,  as  that  denounced  by  ihe 
Governor  of  New  York,  upon  mere  suspicion,it  is  impossible  but  that  itsiiould  have  been 
known  and  felt  by  Mr.  Gallatin.  The  institution  over  which  he  presides  must  have  been 
among  the  first  to  feel  and  suiTer  from  its  effects,  it  would  have  been  at  once  his  Juty 
and  his  interest  to  denounce  it  Sir,  he  declares  directly  the  reverse.  He  testifies  t<» 
the  fair  and  liberal  treatment  of  the  State  banks  by  the  Bank  of  the  United  States.  He 
epeaks  of  what  he  knows.     Tlie  Governor  of  New  York — I  forbear. 

In  January,  1831,  while  the  death  blow  to  borrowed  capital  was  yet  rankling  in  the 
bosom,  whence  it  has  since  been  dealt,  under  the  disguise  of  constitutional  scruples 
against  the  power  of  Congress  to  incorporate  a  Bank,  and  had  not  yet  matured  into  a 
veto  message,  Mr.  Gallatin  published  an  essay  on  the  currency  and  banking  system  of 
the  United  States— a  small  but  valuable  treatise  on  this  most  important  branch  of  politi- 
cal economy.  It  has  been  trumpeted  abroad  as  one  of  the  grievous  trangressions  of  ^^e 
Bank,  that  some  thousand  copies  of  this  pamphlet  have  been  gratuitously  circulated  at 
its  expense.  Sir,  if  it  had  been  honestly  i-ea.d,  in  the  pure  pursuit  of  truth,  by  the  States- 
men, whether  of  the  parlor  or  of  the  kitchen,  who  rule  this  nation,  many  an  awful  fore-^ 
boding  of  ruin— many  a  bitter  ery  of  distress— many  a  deep  and  agonizing  execration  of 
wretchedness  would  have  been  spared,  to  our  constituents,  and  to  our  own  ears.  No 
men  with  a  mere  human  portion  of  malignity,  or  with  a?iy  portion  short  of  tha.t  oi' a.  fiend, 
could  have  read  that  pamphlet,  and  then  rushed  headlong  upon  the  expei-iment  under 
which  our  countrv  now  writlies  in  torture- 
Read  pp.  42,  44,  46,  47,  48,  50,  84.    (8.) 

(8)     Considerations  on  the  Currency,  hy  Jllbert  Gallatin,  jms;e  42. 

The  capital  of  the  State  banks  existing  Ln  the  year  1790,  amounted  to  about  2,000,000  of  dollars. 
The  former  Bank  of  the  United  States  was  chartered  in  1791,  with  a  capital  of  $10,000,000.  The 
charter  was  sot  renewed  ;  but  in  January,  1811,  immediately  before  lis  expiration,  there  were  la 
the  United  Stales  eighty-eight  Slate  banks,  with  a  capital  of  42,610.000  dollars,  making  tiien,  to- 
gether witk  that  of  the  National  Bank,  a  banking  capital  of  near  53,§00,000.  In  June,  1812,  war 
was  dechired  against  England;  and  in  August  and  September,  1814,  all  the  banks  south  and  west  oi 
New  England  suspended  their  specie  payments. 

Consideration*  on  the  Currency, page  44. 

The  creation  of  new  State  banks,  in  order  to  fill  the  chasm,  was  a  ^atural  consequence  of  the  dis- 
soJation  of  tbe  Bank  of  the  United  States;  and,  as  is  usAjal  under  such  circumstances,  the  expectatioa 


10         •  * 

Mn  Speaker,  we  Iieive  ftjiind  nothing  in  the  documents  bearing  the  signature  of  Albert 
xallatin,  reported  in  the  appendix  to  the  report  of  the  Committee  of  Ways  and  Means, 


of  great  profits  gave  birth  to  A  much  greater  number  than  was  wanted.  They  were  extended  through 
the  interior  parts  of  the  country,  created  ne  new  capital,  and  withdrew  that  which  might  have  beeB 
otherwise  lent  to  Govornnient,  or  as  profitably  employed.  From  the  1st  of  January,  1811,  to  the  Ist 
of  January,  1815,  not  less  than  one  hundred  and  twenty  new  banks  were  chartered,  and  went  int» 
operation,  with  a  capital  of  about  forty,  and  making  an  addition  of  near  thirty  milliona  of  dollars  to 
the  banking  capital  of  the  country- 

Considerations  on  Banking  aiid  Currency,  page  45-  . 

The  increase  of  issaes  from  forty-five  and  a  half  to  sixty-eight  millions,  or  of  about  fifty  per  cent., 
within  the  first  fifteen  months  of  the  suspension  of  specie  payments,  was  the  natural  consequence  of 
that  events 

Considerations  on  Banking  and  Currency ,  page  46. 

We  have  stated  all  the  immediate  and  remote  causes  within  our  knowledge,  which  occurred  in  prcf- 
during  that  event;  and,  although  the  effects  of  a  longer  continuance  of  the  war  cannot  be  conjectured, 
it  is  our  deliberate  opinion  that  the  suspoiision  might  have  been  prevented  at  the  time  when  it  took 
place,  bad  the  former  Bank  of  the  United  States  been  still  in  existence.  The  exaggerated  increase 
of  State  banks,  oceasioi-ved  by  the  dissolution  of  that  institiition,  would  not  have  occurred.  That 
Bank  would,  as  before,  have  restrained  within  proper  beunds,  asd  checked  their  issues;  and, through 
the  means  of  its  offices,  it  would  have  been  in  possession  of  the  earliest  symptoms  of  the  approaching 
danger.  It  would  have  put  the  Treasury  Department  on  its  guard;  both  acting  in  concert,  would 
certainly  have  been  able  at  least  to  retard  the  event.  And  as  the  treaty  of  peace  was  ratified  within 
less  than  six  months  after  the  suspension  took  place,  that  catastrophe  would  have  been  altogether 
aroidedd 

We  have  already  adverted  to  the  unequivocal  symptoms  of  renewed  confidence  shown  by  the  rising 
t.iIbc  of  bank  notes  which  followed  the  peace.  This  would  have  greatly  facilitated  an  immediate 
resumption  of  specie  payments,  always  more  easy,  and  attended  with  far  less  evils,  when  the  suspen- 
sion has  bean  of  short  duration.  The  banks  did  not  respond  to  that  appeal  made  by  public  opinion; 
nor  is  tliei'e  any  evidence  of  any  preparations,  or  disposition  on  their  part,  to  pay  tlieir  notes  in 
!-pecie,  until  after  tlie  act  to  incorporate  the  new  bank  of  the  United  States  bad  passed.  We  are  in- 
clined to  ascribe  this  princij-jally  to  the  great  difficulty  of  bringing  the  various  banks  in  our  several 
commercial  cities  to  that  concert  which  was  indispensable.  But  it  cannot  be  concealed,  that,  in 
such  a  sili-iation,  tlie  inimadiate  and  apparent  interest  of  the  banks  is  in  opposition  to  that  of  the  pub- 
lic. It  is  well  known  that  the  Bank  of  England,  though  apparently  disposed  at  first  to  resume  its 
specie  paj-.ments,  lound  a  continued  suspension  extremely  convenient  and  profitable;  that  duriag  that 
period  of  twenty  years  its  extraordinary  profits,  besides  raising  the  usual  dividend  from  seven  to  ten 
per  cent.,  amounted  to  thirteen  millions  of  pounds  sterling,  and  that  it  accordingly  threw  obstacles  in 
the  way  of  the  resumption.  The  State  banks  of  die  United  States  were  only  inactive  in  that  respect, 
and  did  not  impede  that  desirable  event;  but  they  used  the  advantages  incident  to  the  situation  in 
which  they  were  placed,  and  to  what  extent  their  issues  were  generally  increased  has  already  been 
shown. 

Consideration  on  Banking  and  Currency,  page  47. 

It  will  be  found,  by  reference  to  the  report  of  the  Secretary  of  the  Treasury,  of  December,  1813, 
that  his  recommendation  to  establish  a  national  bank  was,  in  express  terms,  called  "  a  proposition 
relating  to  the  national  circulating  medium,"  and  was  exclusively  founded  on  the  necessity  of  restor-- 
ing- specie  payments  and  the  national  currency.  He  states  it  as  a  fact  incontestibly  proved,  that  the 
State  banks  could  not,  at  that  time,  be  suocessfiiiiy  employed  to  furnish  an  uniform  national  currency. 
He  mentions  tiie  failure  sf  one  attempt  to  associate  them  with  that  view;  that  another  attenapt,  by 
their  agency  in  circulating  Treasury  notes,  to  overcome  the  inequalities  of  the  exchange,  has  onlv 
be^H  partially  successful ;  that  a  plan  recently  proposed,  with  the  design  to  curtail  the  issues  of  bank 
notes,  to  fix  the  public  confidence  in  tlie  administration  of  the  affairs  of  the  banks,  ar>d  to  give  to 
each  bank  a  legitimate  share  in  tlie  circulation,  is  not  likely  to  receive  tiie  general  sanction  of  the 
I'lanks;  and  that  a  lecnrrence  to  the  national  authority  is  indispensable  for  the  restoration  of  a  na- 
tional currency.  Such  was  the  contemporaneous  and  deliberate  opinion  of  the  efiicer  of  the  Gov- 
evjnment,  who  had  to  struggle  against  the  diificuhies  of  a  paper  currency,  not  only  depreciated,  but 
varying  in  \alue  from  day  to  day,  and  from  place  to  place. 

It  was  not  till  after  the  organization  of  the  Bank  of  the  United  States,  in  the  latter  part  of  January, 
1817,  that  delegates  from  tlse  banks  of  New  York,  Philadelphia,  Baltimore,  and  Virginia,  assembled 
in  Philadelphia,  for  the  purpose  of  agreeing  to  a  general  and  simultaneous  resumption  of  specie  pay- 
ments. A  compact,  proposed  by  the  Bank  of  the  United  States,  acceded  to  by  the  State  banks,  and 
r.uified  by  the  Secretary  of  the  Treasury,  was  the  result  of  that  convention.  The  State  banks 
oiij^.iged  to  commence  and  continue  specie  payments,  on  various  conditions  relative  to  the  trausfer  and 
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%o  ^'arrant  the  removal  of  the  dcposites  by  Mr.  Taney.  Let  us  now  go  hack  to  pa^e  43, 
letter  F,  where  will  be  found  a  letter  dated  Deceniber"j4, 1815,  signed  A.  J.  Dallas,  Secre- 
tary of  the  Treasury,  to  the  Treasurer.  It  is  a  mere  order  to  him  to  make  aremitu'ice  to 
the  cashier  of  the  Manhattan  Company  at  New  York  of  three  hundred  thousand  dQli.^rs, 
The  precautions  both  of  concealment  and  of  disrruise  recommended  in  this  letter,  add  l  > 
the  mass  of  evidence  heaped  upon  heap  on  all  the  rest  to  prove  the  tcant  of  a  National 
Bank.  In  making  this  remittance,  Mr.  Dalhis  dreads  the  chances  of  loss  by  the  robbery 
of  the  mail.  He  recommends  to  the  Treasurer  to  nddress  the  notes  to  the  Cashier  of 
the  bank  under  cover  to  the  Collector,  to  have  them  franked  by  the  Register  of  the 
Treasury,  to  give  them  the  appearance  of  ordinary  marine  papers,  and  to  take  care  to 
avoid  publicity.  But  h-ere  again  is  a  mere  remittance  of  money  ;  no  right  of  any  one 
impaired  ;  no  wrong  done  to  any  one  ^,  no  resemblance  whatever  to  the  transfer  draft  of 
Mr.  Secretary  Taney  to  tlie  same  Manhattan  Company,  to  sustain  their  credit — that  is  to 
say,  to  pay  their  debts. 

We  now  come,  Mr.  Speaker,  to  the  transactions  of  Mr.  Crawford  with  the  deposite 
banks  of  his  time  :  and  to  understand  the  bearing  of  the  documents  under  his  signature 

payment  of  the  public  balances  on  their  books  to  the  Bank  of  the  United  States,  and  to  the  sum  wImcIi 
it  engaged  previously  to  discount  for  individuals,  or  under  certain  contingencies,  for  the  said  banks; 
and  also  with  the  express  stipulation,  that  the  Bank  of  the  United  .States,  upon  any  emergency  which. 
■might  menace  the  credit  of  any  of  the  said  ba>iks,  would  contribiite  its  resources  to  any  reasonable 
«xtet)t  in  support  thereof,  confiding  in  the  justice  and  discretion  of  the  banks  respectively,  to  circum- 
scribe their  affairs  within  the  JHSt  limits  indicated  by  their  respective  capitals,  as  soon  as  the  interest 
and  convenience  of  the  community  would  admit.  To  that  compact,  which  was  carried  into  complete 
«ffect,  and  to  the  importation  of  more  than  seven  millions  of  dollars  in  specie  from  abroad,  by  the 
Bank  of  the  United  States,  the  community  is  indebted  for  the  universal  restoration  of  specie  pay- 
ii>ents,  and  for  their  hav»ig  been  sustained,  during  the  period  of  great  difficulty,  and  of  unexampled 
exportation  of  specie  to  China,  which  immediately  ensued. 

Among  the  difficulties  which  the  Bank  had  to  encounter,  must  be  reckoniid  the  effort  made  to  alle- 
viate the  distress  which  always  attends  the  retura  from  a  depreciated  to  a  sound  currency. 

Considerations  on  Banks  and  Currency,  page  50. 
The  distress  that  took  place,  therefore,  at  that  time,  (1819,)  may  be  clearly  traced  to  the  exces- 
sive number  of  State  bonks  incorporated  subsequently  to  the  dissolution  of  the  first  Bank  of  the  Unite4 
States,  and  to  their  improvident  issues.  Those  of  the  country  banks  of  Pennsylvania  alone  amsunted 
in  November,  1816,  to  4,  756,460  dollat-s,  and  had  been  reduced  in  November,  1819,  to  1,318,976 
dollars.  A  committee  of  the  Senate  of  that  State,  appointed  in  December,  1819,  to  inquire  into  the 
extent  and  causes  of  the  present  general  distress,  ascribe  it,  as  we  do,  t«  the  im;>rovident  creation  of 
so  many  banks,  as  will  appear  from  the  following  extract  from  their  report: 

"At  the  following  session,  the  subject  was  renewed  with  increased  ardor,  and  a  bill,  authorizing 
the  incorporation  of  forty-one  banking  institutions,  with  capitals  amounting  to  upwards  of  seventeen 
millions  of  dollars,  was  passed  by  a  large  majority.  This  bill  was  also  returned  by  the  Governor 
with  additional  objections;  but  two-thirds  of  both  Houses  (many  members  of  whi«li  were  pledged  to 
their  constituents  to  that  effect,)  agreeing  on  its  passage,  it  became  a  law  on  the  21st  March,  1814; 
and  thus  was  injlicted  on  the  Commonwealth  an  evil  of  a  more  disastrous  nature  than  has 
ever  been  experienced  T)y  its  citizens.  Under  this  law  thirty-seven  bank?,  four  of  which  were  es- 
tablished in  Philadelphia,  actually  went  into  operation." 

Extract  No.  2. 
Considerations  on  Banking  and  Currency,  page  50. 
We  have  an  account  of  165  banks  that  failed  between  the  1st  of  January  1811,  and  the  1st  of  July 
1830.  The  capital  of  129  of  these  amounted  to  more  tl'ian  twenty-four  millions  of  dollars,  stated  to 
have  been  paid  ia.  The  whole  amount  may  be  estimated  at  near  thirty  millions,  and  our  list  may 
not  be  complete.  The  capital  of  the  State  banks,  now  existing,  amounts  to  about  110  millions.  On 
■n  total  capital  of  one  hundred  and  forty  millions,  failures  have  amounted  to  thirty,  or  to  more  than 
■one-fifth  of  the  whole. 

Considerations  on  Banks  and  Currency,  page  84. 
The  manner  in  which  the  Bank  checks  the  issues  of  the  State  banks,  is  equally  simple  and  obvious. 
It  consists  in  receiving  the  notes  of  ail  those  which  are  solvent,  and  requiring  payment  from  time  t-j 
time,  without  suffering  the  balance  due  by  any  to  become  too  large.  Those  notes  on  hand,  taking 
the  average  of  the  three  and  a  half  last  years,  amount  always  to  about  a  million  and  a  half  of  dollars; 
and  the  balances  due  by  the  banks  in  account  current,  (deducting  balances  due  to  some,)  to  about 
nine  hundred  thousand.  We  think  that  we  may  say,  that,  on  this  operation,  which  requires  particu- 
lar attention  and  vigilance,  and  must  be  carried  on  with  great  firmness  and  due  forbearance,  depends 
almost  exclusively,  the  stability  of  the  currency  of  the  country.  .   ^_^.  .,      ,_^       ,_  i_,w. 
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reported  by  the  Cdtnuuttee,  it  will  be  necessary  to  take  a  view  of  the  circumstances'  uil- 
lier  which  they  were  written. 

Turn  the  page  to  letter  G.  from  W.  H.  Crawford,  dated  26th  December,  1819,  to  the 
Treasurer,  directing  him  to  deposite  in  the  United  States  Branch  Bank  in  this  city,  a 
draft  in  favor  of  its  cashier  for  JG,000  dollars,  upon  the  Bank  of  Washington,  Whether 
the  Committee  consider  this  as  a  precedent  -for  removing  depositesy/'om  the  Branch  Bank, 
I  know  not.  It  has  to  me  the  aspect  of  a  restoration  of  deposites,  and  as  such  is  a  pre- 
cedent very  fit  to  be  followed. 

Then  succeed  iivo  letters  signed  Richard  Rush,  lettered  from  H  to  M,  and  dated  frorre 
16th  August  1825,  to  23d  December,  1828,  all  relating  to  deposites  in  banks  where  there 
was  no  Branch  of  the  United  States  Bank,  and  where,  of  course,  his  power  to  make  de- 
posites was  discretionary.  There  are  subsequently  two  letters  (marked  N  and  O)  from 
Samuel  D.  Ingham,  dated  in  1830,  of  the  same  character;  and  then,  lastly,  follows  the 
afore-mentioned  letter  P,  from  Louis  M'Lane  to  the  Treasurer,  ordering  a  transfer  from 
one  district  bank  in  Alexandria,  to  another.  » 

Well,  Sir,  this  volume  of  documents,  from  A  to  P,  proves  beyond  all  contestation  what 
I  believe  never  was  contested,  namely,  the  power  of  the  Secretary  of  the  Treasury  to 
cause  remittances  of  the  public  moneys  to  be  made  from  the  places  where  they  have 
been  collected,  to  tlie  Treasury,  and  from  the  Treasury  to  the  places  where  they  are  to 
be  j)aid  away,  according  to  appropriations  made  by  law.  They  prove  nothing  more  j 
sibove  all,  they  furnish  not  a  scintillation  of  proof  of  the  right  of  the  Secretary  of  the 
Treasury  to  convert  the  public  moneys  to  his  own  use.  This  is  what  Mr.  Taney  has 
done  by  transferring  them  from  places  of  deposite  where  the  use  of  them  was  of  pecuni- 
ary profit  to  the  people  ;  to  others,  in  one  of  which,  at  least,  it  was  of  pecuniary  profit  to 
liiinself.  Nothing  like  it  is  traceable  in  any  one  of  the  documents  reported  by  the  Com- 
mittee of  Ways  and  Means. 

The  committee  have  reported,  however,  another  set  of  documents  ;  being  a  selection 
of  reports  and  letters  relating  to  the  transactions  of  Mr,  Crawford  with  the  banks  while 
he  was  Secretary  qf  the  Treasury.  In  these  papers,  much  controverted  matter  is  repro- 
dused  of  times  gone  by,  and  collisions,  I  trust,  never  to  return.  But  to  estimate  the 
bearing  of  any  thing  contained  in  these  upon  questions  now  before  us,  we  must  advert 
to  the  circuinsitances  under  which  those  transactions  occurred,  and  to  the  special  powers 
vested  in  the  Secretary  of  the  Treasury,  while  Mr.  Crawford  was  in  that  office,  but  never 
transferred  to  his  successor. 

We  have  seen  the  consequences  to  the  credit  and  revenue  which  immediately  follow- 
e.'l  the  extinction  of  the  Bank  of  the  United  States.  The  multiplication  of  State  banks. 
The  cataracts  of  bank  paper.  The  suspension  of  specie  payments.  The  dislocation  of 
every  joint  of  credit,  public  and  private.  In  January,  1814,  less  than  three  years  afler 
the  expiration  of  the  Bank  charter,  the  necessity  of  a  National  Bank  had  already  forced 
itself  upon  the  judgment  of  majorities  in  both  Houses  of  Congress,  and  on  the  14th  of 
October,  1814,  Alexander  James  Dallas,  then  just  appointed  Secretary  of  the  Treasury, 
wrote  thus,  in  answer  to  inquiries  from  the  Committee  of  Ways  and  Means  of  the  House 
of  Representatives.     [Bank  documents,  p.  481.]  (9.) 

After  long  and  reilerated  debates,  a  bill  to  establish  a  new  Bank  of  the  United  States 
passed  both  Houses  of  Congress,  which,  on  the  30th  of  January,  1815,  was  negatived  by 
President  Madison.  But  at  the  next  ensuing  session  of  Congress,  the  increasing  gravi- 
tation of  political  necessity  broke  down  all  opposition.  This  was  then  the  language  of 
the  Secretary  of  the  Treasury,  in  his  annual  report  on  the  finances.     [Bank  documents, 

(9)  Extract  of  the  reply  of  the  Secretary  of  the  Treasury  to  the  Chairman  of  the  Cam- 
mittee  of  Ways  and  Means,  dated  \ith  October,  1814. 

The  establislrment  of  a  National  Inistitution,  operating^  upon  credit,  combined  with  capital,  and 
regulated  bj  prudence  and  good  faitli,  is,  after  all,  the  only  efficient  remedy  for  the  disordered  condi- 
lion  of  our  circulating  medioin.  While  accomplishing  that  object,  too,  there  will  be  found,  under  the 
auspices  of  such  an  institution,  a  safe  depository  for  the  public  treasure,  and  a  constant  auxiliary  ta 
the  public  credit.  But,  whether  the  issues  of  a  paper  currency  proceed  from  the  National  Treasury, 
or  from  a  Natiortal  Bank,  the  acceptance  of  the  paper  in  a  course  of  payments  and  receipts,  nnist  be 
forever  optional  with  the  citizens.  Tlie  extremity  of  that  day  cannot  be  anticipated,  when  any  honost 
and  enlightened  statesman  will  again  venture  upon  the  desperate  expedient  of  a  tender  law. 

It  is  proposed  that  a  National  Bank  shall  be  incorporated  for  a  term  of  twenty  years,  to  be  estab- 
lished at  Philadelphia,  with  a  power  to  erect  offices  of  discount  and  deposite  elsewhere,  [LegislatiTe 
and  Documentary  History  of  the  U,  S,  Bank,  page  481.]  _j^ 
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p.  612.]  (10)  A  bill  for  a  National  Bank  was  again  introdnced,  received  the  Sanction 
of  both  Houses,  and  on  the  10th  of  April,  1816,  the  approving  sign  manual  of  Jadies 
Madison.     That  bill  is  the  charter  of  the  present  Bank  of  the  United  States. 

At  the  time  of  the  enactment  of  this  law,  all  the  revenues  of  the  Union  south  of  New 
England  consisted  of  Treasury  notes,  and  deposites  in  banks  whose  payments  in  specie 
were  suspended.  To  compel  the  resumption  of  specie  payments  was  one  of  the  primary 
objects  for  which  the  Bank  was  instituted;  and  immediately  afterwards,  on  the  30th  of 
April,  18 J  6,  the  following  joint  resolution  was  adopted  and  approved  by  the  President. 
[U.S. laws,  voh  G,  p.  163.]     (11.) 

Armed  with  the  extraordinary  power  conferred  by  this  resolution,  Mr.  Dallas,  before 
it  was  possible  to  accomplish  any  part  of  its  purposes,  retired  from  office.  Mr.  Crawford 
was  his  successor,  and  entered  upon  the  discharge  of  the  duties  of  Secretary  of  the 
Treasuiy,  on  the  22d  of  October,  1816.  The  circular  of  the  28th  of  January,  1817,  ^ap- 
pendix  to  the  report  of  the  Committee  of  Ways  and  Means,  p.  56,)  is  a  notification  to  ail 
the  deposite  banks  in  the  States  of  Pennsylvania,  Delaware,  and  Maryland,  that  the 
Treasurer  had  been  instructed  to  transfer  the  public  moneys  deposited  with  them  to  the 
Bank  of  the  United  States,  which,  with  the  new  year,  had  first  commenced  operations. 

It  appears  by  Mr.  Crawford's  letter  of  10th  December,  1817;  to  the  Speaker  of  the 

(10)  Extract  from  the  report  of  the  Secretary  of  the    Treasury,  on  the  state  of  the 
finances — December  6,  1815. 

Of  the  services  rendered  to  the  Government  by  some  of  the  State  banks,  during  the  late  war,  and 
of  the  liberality  by  which  some  of  them  are  actuated  in  their  intercourse  with  the  treasury,  justice 
requires  an  explicit  acknowledgment.  It  is  a  fact,  however,  incontestably  proved,  that  tliose  institu- 
tions cannot,  at  this  time  be  successfully  employed  to  furnish  a  uniform  national  currency.  The  fail- 
ure of  one  attempt  to  associate  them  with  that  view,  has  already  been  stated.  Another  attempt,  by 
their  agency  in  circulating  treasury  notes  to  overcome  the  inequalities  of  the  exchange,  has  only  keen 
partially  successful.  And  a  plan  recently  proposed,  with  the  design  to  curtail  the  issues  of  bank 
notes,  to  fix  the  public  confidence  in  the  administration  of  the  affairs  of  the  banks,  and  to  give  to  each 
bank  a  legitimate  share  in  the  circulation,  is  not  likely  to  receive  the  general  sanction  of  the  banks. 
The  truth  is,  that  the  charter  restrictions  of  some  of  the  banks,  the  mutnal  relation  and  dependence 
of  the  banks  of  the  same  State,  and  even  of  the  banks  of  the  different  States,  and  the  duty  which  the 
directors  of  each  bank  conceive  they  own  to  their  immediate  constituents,  upon  points  of  security  or 
emolument,  interpose  an  insuperable  obstacle  to  any  voluntary  arrangement,  upon  national  considera- 
tions alone,  for  the  establishment  of  a  national  medium,  through  the  agency  of  the  State  Banks.  It 
is,  nevertheless,  with  the  State  banks  that  the  measures  for  restoring  the  national  currency  of  gold 
and  silver  most  originate;  for,  until  their  issues  of  paper  be  reduced,  their  specie  capitals  be  rein- 
stated, and  their  specie  operations  be  commenced,  there  will  be  neither  room,  nor  employment,  nor 
safety,  for  the  introduction  of  the  precious  metals.  The  policy  and  the  interest  of  the  State  bank, 
must,  therefore,  be  engaged  in  the  great  fiscal  work,  by  all  the  means  which  the  treasury  can  employ, 
or  the  legislative  wisdom  shall  provide. 

The  establishment  of  a  national  bank  is  regarded  as  the  best,  and  perhaps  the  only  adequate  re- 
source, to  relieve  the  country  and  the  Government  from  the  present  embarrassments;  authorized  to 
issue  notes,  which  will  be  received  in  all  payments  to  the  United  States,  the  circulation  of  its  issues 
will  lie  coextensive  with  the  Union;  and  there  will  exist  a  constant  demand,  bearing  a  just  propor- 
tion to  the  annual  amount  of  the  duties  and  taxes  to  be  collected,  independent  of  the  general  circula- 
tion for  commercial  and  social  purposes.  A  national  bank  will  thai'efore  possess  means  and  the  op- 
portunity of  supplying  a  circulating  medium,  of  equal  use  and  value  in  every  State,  and  in  every  dia- 
trict  of  every  State.  [Legislative  and  Documentary  History  of  the  Bank  of  the  United 
States,  page  612.] 

(11)  ^  resolution  relative  to  the  more  effectual  collection  of  the  public  revenue. 
Resolved  by  the  Senate  and  House  of  Representatives  of  the    United  States  of  America, 

in  Congress  assembled.  That  the  Secretary  of  the  Treasury  be,  and  he  hereby  is  required  and  di- 
rected to  adopt  such  measures  as  he  may  deem  necessary,  to  cause  as  soon  as  may  be,  all  duties,  taxes, 
debts,  or  sums  of  money,  accruing  or  becoming  payable  to  the  United  States,  to  be  collected  and  paid 
in  the  legal  currency  of  the  United  States,  or  Treasury  notes,  or  notes  of  the  Bank  of  the  United 
States,  as  by  law  provided  and  declared,  or  in  notes  of  banks  which  are  payable  and  paid  on  demand, 
in  the  said  legal  currency  of  the  United  States;  and  that,  from  and  after  the  20th  day  of  February 
next,  no  such  duties,  taxes,  debts,  or  sums  of  money,  accruing  or  becoming  payable  to  the  UiAted 
States,  as  aforesaid,  ought  to  be  collected  or  received  otherwise  than  in  the  legal  currency  of  the  Un- 
ited States  or  Treasury  notes  or  notes  of  the  Bank  of  the  United»States,  or  in  notes  of  banks  which 
are  payable  and  paid  on  demand,  in  the  said  legal  currency  of  the  United  States.  (Approved,  30th 
April,  1816.)      ,   ^  ^  ;^^, _ 
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House  of  Representatives,  (p.  63,)  assigning  his  reasons  forno<  tfansferring  the  depositee 
from  some  of  the  State  and  district  banks  to  the  Bank  of  the  United  States ;  that  he  en- 
tertained doubts  whether  the  provisions  of  the  16th  section  of  the  bank  charter  did  im- 
pose the  obligation  of  transferring  to  the  Bank  of  the  United  States  the  deposites  pre- 
viously made  in  the  local  banks.  He  did,  nevertheless  communicate  his  reasons  for 
ordering  and  directing  otherwise  than  that  the  deposites  should  be  made  in  the  Bank  of 
the  United  States,  whether  they  bad  been  previously  deposited  in  the  local  banks  or  »ot. 
A  single  moment  of  reflection  will  show  that  the  transfer  of  deposites  from  local  banks, 
not  paying  specie,  to  the  Bank  of  the  United  State?,  which  could  pay  in  nothing  but 
specie,  must  have  been  made  under  this  resolution  of  Congress  of  30th  April,  1816,  and 
upon  principles  altogether  inapplicable  to  the  present  case.  The  object  of  the  Secretary 
of  the  Treasury  was,  by  one  and  the  same  operation,  to  compel  the  local  banks  to  re- 
sume specie  payments,  and  to  withdraw  from  them  the  public  deposites-  to  place  them 
in  the  Biink  of  the  United  States.  That  bank  could  receive  them  only  as  equivalent  to 
specie,  for  so  only  was  it  bound  by  its  charter  to  pay  them  out.  It  was  impossible,  then, 
effectively  to  withdraw  them,  but  by  a  simultaneous  resumption  of  specie  payments 
by  the  banks  from  which  they  were  to  be  withdrawn.  To  obtain  their  assent  to  this  two- 
fold measure,  then,  Mr.  Crawford  felt  himself  justified  in  giving  them  assurances  of  all 
the  aid  from  Government  necessary  for  its  accomplishment ;  and  particularly  that  in 
effecting  tne  transfer  of  the  deposites  from  their  vaults  to  those  of  the  Bank  of  the  Un- 
ited States,  there  should  be  no  advantage  taken  of  them  by  any  unnecessary  pressure 
which  should  render  the  operation  injurious  to  them.  There  can  be  no  doubt  that  he 
was  fully  justified  in  giving  them  these  assurances.  To  the  liberality  with  which  the 
Bank  of  the  United  States  co-operated  to  the  accomplishment  of  these  purposes,  the  let- 
ter of  Mr.  Crawford,  of  10th  December,  1817,  bears  signal  testimony.     [Rep.  p.  GG.'] 

It  is  equally  certain  that  indulgences  were  afterwards  extended  to  several  of  the  local 
banks,  beyond  what  was  warranted  bv  law.  They  furnished  the  grounds  of  investi«ga- 
tions  and  inquiries  by  both  Houses  of  Congress,  and  at  one  time  of  direct  charges  made 
by  Ninian  Edwards  against  Mr.  Crawford.  The  letters  of  that  officer  of  the  25th  of 
February,  1823,  (p.  66.)  to  the  Senate  of  the  24th  of  February,  1823,  (p.  72,)  to  the  chair- 
man of  a  committee  of  the  House  of  Representatives,  and  of  8th  May,  1824,  (p.  76,)  to 
the  chairman  of  the  committee  of  the  House,  appointed  to  investigate  the  charges  of 
Ninian  Edwards,  exhibit  statements  of  several  instances  in  which  he  had  caused  depo- 
sites to  be  transferred  to  ths  local  banks  for  the  purpose  of  suslaining  them.  In  justifi- 
cation of  the  practice,  he  alleges  frequent  instances  in  which  it  had  been  resorted  to 
during  the  interval  between  the  first  and  second  Banks  of  the  United  States,  and  he 
cites,  as  analogous  cases,  several  instances  of  delays  to  the  payment  of  custom-house 
bonds,  during  the  existence  of  the  first  Bank  of  the  United  States.  But  so  far  as  such 
proceedings  ever  had  taken  place  as  expedients  to  rescue  banks  from  danger,  the  com- 
mittee of  the  House  of  Representatives,  upon  the  charges  of  Ninian  Edwards,  expressly 
declare  that  this  is  no  legal  employment  of  public  funds :  it  is  nothing  but  a  gratuitous 
loan.  (p.  83.)  Such  was  the  decision  of  a  committee,  the  general  tenor  of  whose  report 
was  highly  favorable  to  Mr.  Crawford.  'It  may  now  be  added,  that  iti-s  precisely  of  such 
gratuitous  loans  that  the  million  and  a  half  of  unavailable  funds  in  your  Treasury  are 
composed.  None  such  had  ever  been  made  since  that  report,  until  the  present  Secre- 
tary »f  he  Treasury  revived  the  practice  ;  and  it  is  not  one  of  the  least  astonishing  in- 
cidents of  our  present  times,  that  a  Committee  of  Ways  and  Means  of  this  House  have 
adduced,  in  supportof  the  legality  of  Mr.  Taney's  transfers  to  sustain  his  selected  banks, 
that  very  report  of  Governor  Floyd  which  declares  all  such  gratuitous  loans  illegal. 

Mr.  Speaker,  I  have  now  gone  through  the  whole  series  of  documents  annexed  to  the 
report  of  the  Committee  of  Ways  and  Means,  as  precedents  to  justify  the  present  Secre- 
tary  of  the  Treasury  in  the  transfer  of  public  moneys  from  their  places  of  deposite,  pre- 
scribed by  law,  to  local  backs,  for  the  purpose  of  sustaining  their  credit. 

I  trust  I  have  shown  that  not  one  of  those  documents  will  bear  out  the  Secretary  in 
the  measure  upon  which  we  are  now  to  decide  and  that  the  only  precedents  having  any 
analogy  to  his  act,  |fe,  and  have  been,  by  this  House,  authoritatively  pronounced  illegal. 

I  pass  over  the  extract  from  the  letter  of  Samuel  D,  Ingham,  of  5th  October,  1829,  re- 
ported by  the  committee,  (p.  84.)  It  is  a  mere  brutum  fulmen  ;  indicative  quite  as  much 
of  the  temper,  as  of  the  intellect  of  its  author.  Even  if  it  could  countenance  by  exam- 
ple the  vindictive  rancor  of  the  removal,  it  fiirnishes  not  a  color  of  justification  for  tjie 
transfer  draughts.    It  may,  indeed,  be  considered  as  evidence  how  long  this  project  of 
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threatening  and  of  bullying  the  Bank  to  break  it  down  into  a  political  engine  was  foster- 
ed in  the  soul,  before  it  was  exchanged  for  constitutional  scruples  of  conscience  against 
the  Bank  itself. 

Thus,  then,  Mr.  Speaker,  I  have  proved  to  the  very  rigor  of  mathematical  demon- 
stration, tiiat  the  Committee  of  Ways  and  Means,  to  bolster  up  the  lawless  act  of  the 
Secretary  of  the  Treasury,  in  transferring  public  moneys  from  their  lawful  places  of  de- 
posite,  to  others,  in  one  of  which,  at  least,  he  had  an  interest  of  private  profit  to  himself, 
have  ransacked  all  the  records  of  the  Treasury  from  its  first  institution  in  1775,  to  this 
day,  in  vain.  From  the  whole  mass  of  vouchers  to  authenticate  the  lawful  disposal  of 
the  public  moneys  which  that  Department  can  furnish,  the  committee  have  gathered  fifty 
pages  of  documents,  which  they  would  pass  off  as  precedents  for  this  flagrant  violation  of 
the  laws,  and  not  one  of  them  will  answer  their  purpose.  One  of  them  alone  bears  a 
partial  resemblance  to  the  act  of  the  present  :5ecretary,  and  that  one  the  very  document 
adduced  by  the  committee  themselves  pronounces  and  proves  to  be  unlawful. 

By  the  8th  section  of  the  act  to  establish  the  Treasury  Department,  it  is  provided, 
"that  no  person  appointed  to  any  office  instituted  by  this  act,  shall,  directly  or  indirectly, 
be  concerned  or  interested  in  carrying  on  the  business  of  trade  or  commerce,  or  be 
owner,  in  whole  or  in  part,  of  any  sea  vessel,  or  purchase  by  himself,  or  another  in  trust 
for  him,  any  public  lands  or  other  public  property,  or  be  concerned  in  the  purchase  or 
disposal  of  any  public  securities  of  any  State,  or  of  the  United  States,  or  take  or  apply  to 
his  oivn  use,  any  emolument  or  gain  for  negotiating  or  transacting  any  business  in  the 
said  department  other  than  what  shall  be  allowed  by  law." 

The  office  of  Secretary  of  the  Treasury  is  one  of  those  instituted  by  that  act.  And  it 
is  a  circumstance  deserving  of  deep  consideration,  that  this  Department  of  the  Treasury 
is  the  only  one  established  at  the  organization  of  this  Government,  the  officers  of  which 
are  laid  under  this  interdiction.  The  Secretaries  of  State,  of  War,  and  of  the  Navy, 
may  be  merchants,  owners  of  ships,  and  dealers  in  public  securities,  without  violation  of 
the  law.  Even  the  clerks  in  the  Treasury  Depfirtment,  to  whom,  by  an  act  of  the  3d  of 
March,  1791,  this  same  prohibition  had  been  extended,  were  afterwards,  by  the  12th 
section  of  an  act  of  8th  May,  1792,  released  from  it,  excepting  "so  far  as  respects  the 
funds  or  debts  of  the  United  States,  or  of  any  State,  or  in  any  kind  of  public  property." 
To  that  extent  every  clerk  in  the  Department  of  the  Treasury  is  to  this  day  restrained 
from  being  concerned  in  trade,  commerce,  or  brokerage.  The  restraint  upon  the  Sec- 
retary himself,  the  head  of  the  department,  remains  in  force  to  this  day.  I  believe  both 
the  spirit  and  the  letter  of  this  law  to  have  been  violated  by  the  present  Secretary  of  the 
Treasury,  when  he  transferred  the  public  funds  from  the  Bank  of  the  United  States  to 
the  Union  Bank  of  Baltimore,  he  himself  being  a  stockholder  therein.  And  so  thorough 
is  my  conviction  of  this  principle,  and  so  corrupting  and  pernicious  do  I  deem  the  exam- 
ple which  he  has  thereby  set  for  future  Committees  of  Ways  and  Means  to  cite  as  pre- 
cedcnts,  for  yet  ranker  rottenness,  that  if  there  were  a  prospect  of  his  remaining  in  office 
longer  than  till  the  close  of  the  present  session  of  the  Senate,  I  should  deem  it  an  indis- 
pensable, albeit  a  painful  duty  of  my  station,  to  take  the  sense  of  this  hoUse  upon  the 
question.  And,  sir,  if  after  this  explicit  declaration  by  me,  the  Chairman  of  the  Com. 
mittee  of  Ways  and  Means  has  not  yet  slaked  his  thirst  for  precedents,  he  may  gratify  \^ 
by  offering  a  fifth  resolution  in  addition  to  the  four  reported  by  the  committee,  as  thus 

"  Resolved,  That  the  thanks  of  this  House  be  given  to  Roger  B.  Taney,  Secretary  of 
the  Treasury,  for  his  pure  and  DisiNXEREsxtD  patriotism  in  transferring  the  use  of  the 
public  funds  from  the  Bank  of  the  United  States,  where  they  were  profitable  to  the 
people,  to  the  Union  Bank  of  Baltimore,  where  they  were  profitable  to  himself." 

The  reasons  of  the  Secretary  of  the  Treasury,  then,  for  abstracting  the  public  moneys 
from  the  places  where  they  had  been  deposited  by  law,  are  not  sufficient  to  justify  the 
measure,  because  the  measure  itself  transcended  his  lawful  authority. 

And  the  purpose  itself  for  which  these  arbitrary  and  lawless  transfers  were  made  was; 
utterly  unwarrantable.  It  exhibits  a  Secretary  of  the  Treasury  tampering  with  the 
public  monies  to  sustain  the  staggering  credit  of  his  selected  depositories.  The  trans- 
fers were  made  to  supply  those  worthless  favorites  with  the  means  of  meeting  engage- 
ments which  they  could  not  have  met  with  their  own  resources.  The  very  measure  itself 
stamps  with  insolvency  the  depositories  so  judiciously  chosen  as  substitutes  for  the  Bank 
of  the  United  States.  The  Secretary  of  the  Treasury  withdraws  the  public  treasure 
from  its  place  of  safe  keeping  provided  by  law,  scatters  it  abroad,  distributes  it  among 
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swarms  of  rapacious  poHtical  partisans,  and  the  first  earnest  of  Us  safety  is  their  resort 
to  him  for  millions  of  appropriated  public  moneys  to  pay  their  debts  and  save  them  fronfl 
breaking. 

But  although  the  16th  section  of  the  Bank  charter  did  not  authorize  the  Secretary  of 
the  Treasury  to  remove  from  the  Bank  of  the  United  States  and  its  branches  the  public 
moneys  already  committed  to  their  custody,  it  did  authorize  him  to  direct  and  order  that 
they  should  cease  to  be  so  deposited  for  the  future,  and  required  of  him  to  assign  as 
soon  as  possible  to  Congress  his  reasons  therefor. 

Are  the  reasons  which  he  has  so  assigned  sufficient  to  justify  that  part  of  the  trans- 
action which  was  within  his  lawful  competency — the  order  and  direction  that  the  Bank 
of  the  United  States  should  cease  to  be  the  depository  of  the  public  revenues  ?  I  think 
not. 

It  is  very  remarkable  that  the  reasons  are  of  two  kinds  ;  if  not  altogether  incompatible 
with  each  other,  yet  so  totally  different  in  their  characters,  that  either  of  them,  if  of  any 
consideuation  whatever,  would  render  the  other  unnecessary  and  useless.  The  first  is 
the  mere  approximation  of  the  time  when  the  charter  of  the  Bank  is  to  expire.  The 
second  is  gross  and  corrupt  misconduct  in  the  President  and  a  part  of  the  directors  of  the 
Bank.  Now,  if  the  approach  of  the  time  when  the  charter  of  the  Bank  was  to  expire, 
furnished  any  reason  whatever  for  seeking  other  depositories  of  the  public  moneys,  it 
would  have  been  an  office  as  useless  and  unnecessary,  as  it  is  odious  and  discreditable, 
to  accuse  men  of  fair  and  honorable  characters,  of  dishonesty  and  corruption,  as  a  pretext 
for  depriving  them  of  their  rights.  If,  on  the  other  hand,  the  Secretary  of  the  Treasury 
could  have  proved  upon  the  President  and  Directors  of  the  Bank,  that  misconduct  which 
he  is  so  ready  to  impute  to  them,  he  would  have  been  under  no  necessity  to  assign  the 
other  reason,  the  approach  of  the  termination  »f  the  charter.  The  very  assignment  of 
these  two  classes  of  reasons,  proves  the  total  want  of  confidence  of  him  who  assigns 
them  in  the  validity  of  either.  Each  of  them  is  substantially  the  refutation  of  the  other. 
Sir,  that  the  first  reason  of  the  Secretary — the  approximation  of  the  time  when  the 
charter  of  the  Bank  will  expire — is  not  sufficient  to  justify  the  change  of  the  depository 
has  been  proved  by  the  gentleman  from  Pennsylvania,  who  first  addressed  the  House  on' 
this  subject,  with  such  force  of  demonstration,  that  not  an  attempt  even  has  been  made  to 
reply  to  him.  No  rational  reply  can  be  made  to  it.  "  I  will  not  gild  refined  gold."  There 
is  only  one  consideration  upon  which  I  shall  permit  myself  to  add  one  word  to  his  argu- 
ment on  this  head.  It  is  a  consideration  of  public  faith — it  is  the  word  of  honor  of  ihe^ 
nation.  Mr.  Speaker,  I  address  myself  to  every  individual  member  of  this  House.  I 
say  to  him,  is  not  your  word  of  honor  dearer  to  you  than  your  life  ?  and  are  you  not  here 
the  guardian  of  the  word  of  honor  of  your  country.'  Is  the  word  of  honor  of  your 
country  less  dear  to  you  than  your  own  ?  I  speak  to  silent  voices,  but  I  know  that  the 
heart  of  every  man  who  hears  me,  answers — no.  Then,  I  say,  that  the  public  faith,  the 
word  of  honor  of  the  nation,  is  pledged  to  the  corporation,  the  president,  directors,  and 
company  of  the  Bank  of  the  United  States;  that,  unless  for  good  and  sufficient  reasons 
it  should  be  otherwise  ordered,  the  deposites  of  the  public  moneys  shall  be  made  in  the 
Bank  and  its  branches  during  the  continuance  of  the  act  of  incorporation.  To  withdraw 
the  deposites,  therefore,  before  the  expiration  of  the  charter,  merely  because  that  term 
is  drawing  near,  is  a  violation  of  the  plighted  public  faith — a  forfeiture  of  the  word  of 
honor  of  the  nation.  That  reason  is  prohibited  by  the  very  tetter  of  the  charter.  [Bank 
charter,  sections  15,  16.]     (12) 

(12)   Bank  Charter. 

Sec.  15.  And  be  it  further  enacted.  That,  during  the  continuance  of  this  act,  and 
whenever  required  by  the  Secretary  of  the  Treasury,  the  said  corporation  shall  give  the  necessary 
facilities  for  transferring  the  public  funds  from  place  to  place,  within  the  United  States,  or  the  Terri- 
tories thereof,  and  for  distributing  the  same  in  payment  of  the  public  creditors,  without  charging 
commissions,  or  claiming  allowance,  on  account  of  difference  of  exchange  ;  and  shall  also  do  and 
perform  the  several  and  respective  duties  of  the  Commissioners  of  Loans  for  the  several  States,  or  of 
any  one  or  more  of  them  wherever  required  by  law. 

Sec.  16.  And  be  it  further  enacted,  That  the  deposites  of  the  money  of  the  United  States,  in 
places  in  which  the  said  Bank  and  branches  thereof  may  be  established,  shall  be  made  in  «aid  Bank 
or  branches  thereof,  unless  the  Secretary  of  the  Treasury  shall  at  anytime  otherwise  order  and  di- 
rect ;  in  which  case  the  Secretary  of  the  Treasury  shall  immediately  lay  before  Congress,  if  in 
session,  and  if  not,  immediately  after  the  commencement  of  the  next  session,  the  reasons  of  such  order 
or  direction. 
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Well,  sir,  here  is  a  bilateral  contract :  each  of  these  sections  is  a  consideration  for  the 
Other.  The  15th  section  prescribes  burdensome  duties  to  be  performed  by  the  Bank^ 
gratuitously,  for  the  benefit  of  the  nation :  and  the  Bank  stipulates  to  perform  them 
during  the  continuance  of  the  act. 

The  IGth  section  is  the  counter  stipulation,  pledging  the  faith  of  the  nation  that,  unless 
for  good  and  sufficient  cause,  the  deposites  of  the  public  moneys  shall  be  niade  in  the 
Bank  and  its  branches.  Now,  that  good  and  sufficient  cause  cannot  be  the  approach  of 
the  term  when  the  charter  will  expire,  because  the  stipulation  of  the  Bank  is  to  per- 
form the  services  during  the  continuance  of  the  act ;  and  tiie  16th  section  is  not  only  the 
counter  stipulation  of  the  nation,  but  it  furnishes  the  only  means  by  which  the  Bank  can 
perform  its  own  engagement  in  the  15th.  The  two  sections  are  mseparably  connected 
together,  and  must  be  of  commensurate  duration.  So  clear  and  obvious  is  this,  that  the 
Secretary  of  the  Treasury,  by  removing  the  deposites,  has  forfeited  the  right  of  the  na- 
tion to  claim  of  the  Bank  the  fulfilment  of  its  own  stipulations  in  the  15th  section.  By 
the  very  act  of  removing  the  deposites,  he  makes  it  impossible  for  the  Bank  to  give  the 
necessary  facilities  for  transferring  the  public  funds  from  place  to  place,  without  charge, 
commission,  or  discount.  The  bank  stipulates  to  perform  this  service  during  the  contin- 
uance of  the  act.  The  Secretary  of  the  Treasury  takes  froln  the  Bank  the  necessary 
means  for  performing  the  service  whfle  the  act  continues,  and  two  years  and  a  half  before 
its  expiration. 

Here,  then,  is  a  double  violation  of  the  public  faith  ;  first,  by  breaking  the  stipulation  of 
the  nation  in  the  IGth  section,  beneficial  to  the  bank ;  and  secondly,  by  disabling  the 
Bank  from  the  performance  of  its  engagements  in  the  15th  section,  beneficial  to  the 
nation. 

Sir,  this  transfer  of  public  funds  from  place  to  place  throughout  the  whole  Union,  this 
security  for  the  punctual  payment  of  every  public  debt  to  every  public  creditor  without 
charge  of  commission  or  discount  for  exchange,  is  one  of  the  great  purposes  for  which 
the  Bank  of  the  United  States  was  instituted.  It  is  one  of  the  most  admirable  operations 
that  the  Government,  over  an  extensive  territory  and  a  numerous  population,  active,  in- 
telligent, enterprising,  eager  for  the  betterment  of  its  own  condition,  can  perform. ,  It  is 
Hiy  belief,  sir,  that  no  other  instrument  than  a  bank,  of  large  capital,  of  immense  busi- 
ness, ably  and  honestly  managed,  and,  consequently,  of  credit  co-extensive  with  the  coun- 
try over  which  its  operations  are  authorized,  can  eftectually  accomplish  this  great  nation- 
al purpose.  The  Bank  of  the  United  States  was  bound  to  perform  it  by  stipulation  and 
by  law.  The  Bank  of  the  United  States  has  perlbrmed  it  faithfully  from  the  time  when 
it  was  instituted,  til!  the  Secretary  of  the  Treasury  interdicted  the  further  performance 
of  it  by  withdrawing  from  the  Bank  the  means  of  performance.  The  Secretary  of  the 
Treasury  has  forbidden  the  Bank  of  the  United  States  to  make  this  constant,  continual, 
gratuitous  remittance  of  public  moneys  for  the  payment  of  public  creditors,  from  place 
to  place  throughout  the  Union  ;  and  what  has  he  substituted  in  its  place?  Why,  sir, 
contracts — contracts  which  he  was  authorized  by  no  law  to  make — contracts,  which,  by 
the  16th  section  of  the  act  of  May  1,  1820,  ( 13]  he  was  expressly  forbidden  to  make- 
contracts  with  a  motley  multitude  of  state  banks,  bound  by  no  law  of  the  United' States 
to  perform  this  service — beyond  the  superintendence  and  control  of  Congress — depen- 
dent upon  twenty  different  states  for  their  charters — of  small  capitals,  of  limited  circula- 
tion— seated  in  the  midst  of  rival  banks,  and  in  which  the  United  States  have  no  interest 
other  than  the  deposites  confided  to  them — this  is  the  substitute  provided  by  the  Secre- 
tary of  the  Treasury  for  annulling  the  law  by  which  the  Bank  of  the  United  States  was 
bound  to  perform,  and  did  perform,  this  immensely  important  service  !     Contracts  with 

(13)  .>fn  act  in  addition  to  the  several  acts  for  the  establishment  and  regulation  of  the 
Treasury,  War,  and  JVavy  Departments.  {.Approved  1st  May,  1820.) 
Sec.  6.  And  be  it  further  enacted,  That  no  contract  shall  hereafter  be  made  by  the  Secre- 
tary of  State,  or  of  the  Treasury,  or  of  the  Department  of  War,  or  of  the  Navy,  except  under  a  law 
authorizing  the  same,  or  under  an  appropriation  adequate  to  its  fulfilment  ;  and  excepting  also,  con- 
tracts for  the  subsistence  and  clothing  of  the  army  or  navy,  and  contracts  by  the  Quartermaster's 
Department,  which  may  be  made  by  the  Secretaries  of  those  Departments. 
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State  banks— not  even  as  contracts,  sanctioned  by  law  !  Sir,  it  is  a  bruised  reed  Upon 
which,  if  a  man  lean,  it  will  go  into  his  hand  and  pierce  it!  Contracts  !  Why,  suppose^ 
one  and  all  these  bubble  banks  break  their  contracts — Suppose  they  suspend  specie  pay- 
ments— where  are  your  deposites  ?  where  are  your  gratuitous  remittances  ?  where  is 
your  remedy  against  all  and  every  one  of  them  ?  Where  is  your  remedy  ?  State  courts, 
stop  laws,  and  unavailable  funds  !  Precious  consolations  for  the  disgrace  of  violated 
public  faith  !  precious  indemnity  for  the  word  of  honor  of  the  nation! 

Mr.  Speaker,  let  me  not  be  misunderstood.  I  intend  no  special  or  personal  reflection 
upon  any  one  of  these  banks,  nor  upon  any  individual  concerned  in  the  direction  of  them. 
Some  of  them  may  be  safe  depositories  for  ordinary  times  ;  but  from  all  the  statements 
that  have  been  published  of  their  condition,  I  believe  it  to  be  eminently  perilous.  There 
is  scarcely  one  of  them  that  has  less  than  seven  dollars  of  its  bills  in  circulation  for  one 
dollar  of  specie  in  its  vaults.  The  Bank  of  the  United  States  has  less  than  two  dollars 
in  outstanding  notes  for  one  dollar  of  specie  at  command.  And  what  confidence  is  due 
even  to  the  statements  mado  by  these  banks  of  their  condition,  may  be  inferred  from 
facts  of  recent  notoriety.  We  have  witnessed  the  explosion  of  the  Bank  of  Maryland- 
That  bank  it  is  known  was  one  of  those  to  which  proposals  were  made  by  the  Agent 
from  the  Treasury  Department,  that  it  should  become  one  of  the  public  depositories. 
The  selection  was  to  be  made  between  that  and  the  Union  Bank.  It  has  been  stated  in 
the  official  journal  that  the  Secretary  of  the  Treasury  referred  the  choice  between  the 
two  to  tlie  President  of  the  United  States,  only  remarking  that  he  himself  had  an  interest 
in  the  Union  Bank,  and  that  the  Bank  of  Maryland  had  a  smaller  capital  than  the  other. 
It  is  thence  clearly  to  be  inferred  that  he  was  sensible  his  interest  in  the  Union  Bank 
formed  an  objection  to  its  being  selected,  and  that  he  had  nothing  to  set  off  against  that 
objection  but  the  smallness  of  the  capital  of  the  Bank  of  Maryland.  Now  what  sort  of  a 
statement  of  its  condition  is  it  possible  that  the  Bank  of  Maryland  should  have  furnished 
to  the  Secretary  of  the  Treasury,  which  left  him  undetermined  whether  to  take  that  or 
the  Union  Bank  for  the  public  depository  at  Baltimore  .'  so  much  so  as  to  take  the  Pre- 
sident of  the  United  States  for  umpire  between  them.  Bad  as  was  the  condition  of  the 
Bank  of  Maryland,  its  directors  were  quite  ready  and  willing  to  contract  for  receiving 
the  public  deposites,  and  to  furnish  to  the  Secretary  of  the  Treasury  such  a  statement  of 
their  affairs  as  to  satisfy  him  that  they  were  safe  depositories.  And  who  knows  how 
much  more  confidence  was  due  to  the  statements  by  any  of  the  other  chosen  banks,  of 
their  own  condition,  than  to  that  of  the  Bank  of  Maryland  .''  The  breaking  of  banks  is 
always  fraudulent,  and  must  always  be  preceded  by  reiterated  false  or  fallacious  state- 
ments of  their  condition.  We  have  become  so  much  familiarized  with  this  bursting  of 
bank  boilers,  that  it  has  become  in  public  estimation  almost  a  virtue — a  mere  ingenious 
contrivance  to  make  a  fortune.  There  are  no  doubt  many  sound  and  solvent  State  banks 
with  honest,  honorable  and  conscientious  boards  of  directors.  But  any  bank  to  which 
the  aid  of  the  public  deposites  is  necessary  for  its  safety,  cannot  be  fit  for  a  public  depo- 
sitory. Upon  the  real  condition  of  all  the  State  banks  in  the  State  of  New  York,  the 
recent  act  of  the  Legislature,  taxing  the  people  of  the  State  with  a  loan  of  six  millions 
of  dollars  to  save  them  from  breaking,  is  a  commentary  of  very  unequivocal  significancy. 
The  people  of  New  York,  to  the  amount  of  six  millions  of  dollars,  are  now  made  the  col- 
lateral security  for  the  debts  of  their  banks.  But  this  is  a  mere  substitute  for  a  new  bank 
with  a  capital  of  six  millions  ;  and  what  must  be  its  effect  ?  an  increase  of  liabilities  in 
proportion  to  the  capitals  of  all  the  banks  ;  an  increase  of  paper  currency  ;  a  mere  repe- 
tition, in  varied  form,  of  the  experiment  made  between  the  extinction  of  the  first  Bank 
of  the  United  States  and  the  institution  of  the  second.  There  is,  indeed,  some  indication 
in  this  mi'ssage  of  a  design  in  the  Government  of  New  York  to  supply  a  currency  to  take 
the  place  of  the  United  States  Bank  notes  throughout  the  Union.  If  so,  the  device  is  not 
destitute  of  ingenuity.  But  it  mast  expect,  in  the  course  of  its  execution,  to  encounter 
rivals  ;  and  the  people  and  the  Legislature  of  Pennsylvania  will,  in  the  process  of  time,  be 
likely  to  discover  that  there  are  more  things  in  Heaven  and  earth  than  have  been  dreamt 
of  in  their  philosophy. 

The  first  reason,  then,  assigned  by  the  Secretary  of  the  Treasury  for  the  withdrawal 
of  the  deposited  public  funds  from  the  Bank  of  the  United  States,  is  good  for  nothing. 
Are  the  reasons  founded  upon  the  alleged  misconduct  of  the  Bank  any  better? 


19 

Sir,  there  is  one  ingredient  in  them,  an  exceedingly  odious  one,  from  which  thftt  is  st. 
least  exempt.  The  near  approach  of  the  time  when  the  Bank  charter  will  expire  isa- 
volves  no  dishonorable  imputation  upon  any  man.  But  when  dishonest  and  corrupt  con- 
duct is  charged  upon  the  Bank  of  the  United  States,  the  reproach  nominally  cast  upon 
the  Bank  really  falls  upon  living  men — and  upon  whom  does  it  fall  ?  Upon  the  president 
and  stock  directors  of  the  Bank?  And  who  are  the  president  and  stock  directors  of  the 
Bank  ?  The  president  is  a  citizen  of  Philadelphia,  whom  any  man  in  this  hall  may  be 
justly  proud  to  call  his  friend — a  man  of  eminent  ability,  of  a  highly  cultivated  mind,  of 
an  equable  and  placid  temper,  and  in  every  other  relation  of  life  of  integrity  irreproacha- 
ble and  unreproached — a  man,  too,  independent  in  his  circumstances,  and  to  whom  the 
loss  of  his  office  could  scarcely  be  felt  as  a  misfortune.  That  office  he  holds  by  the 
choice,  annually  renewed,  of  the  stockholders.  From  the  time  when  he  was  first  chosen 
president,  for  a  succession  often  years,  until  and  including  the  year  1832,  he  had  been 
nominated  by  the  President  and  confirmed  by  the  Senate  of  the  United  States  as  one  of 
the  Government  directors  of  the  Bank.  And  even  now,  after  all  these  charges  and  de- 
nunciations against  him,  he  has  twice  received  the  honorable  testimonial  of  his  fellow 
citizens,  by  being  unanimously  elected  president  of  the  trustees  of  the  Girard  College. 
The  directors  are  chiefly  merchants,  with  one  or  two  eminent  lawyers,  of  Philadelphia ; 
men  of  good  estate  and  good  name;  interested  as  stockholders,  in  the  Bank;  serving 
gratuitously,  and  never  eligible  more  than  three  years  in  succession.  Sir,  that  such 
persons  should  be  charged  with  dishonesty  and  corruption  by  bankrupts  and  swindlers, 
by  men  of  scarified  characters  and  dogs-eared  reputations,  or  by  politicians  who,  like  the 
wind  of  a  West  India  hurricane,  can  chop  round  from  north  to  south  and  from  east  to 
west  in  the  twinkling  of  an  eye,  and  blow  with  equal  fury  either  way,  is  not  at  all  sur- 
prising ;  but  men  of  honest  fame,  and  such  I  should  be  willing  to  believe  the  Secretary 
of  the  Treasury  to  be,  should  not  slander  one  another. 

Mr  Speaker,  there  is  another  idea  which,  in  connexion  with  this  subject,  I  wish  to 
present  to  the  consideration  of  the  House.  In  the  conjectural  imputation  of  base  and 
corrupt  conduct  to  men  having  a  stake  of  reputation  in  social  intercourse,  there  should 
be  some  proportion  between  the  heinousness  of  the  offence  imputed  and  the  magnitude 
of  the  object  to  be  attained  by  its  commission.  In  the  melancholy  records  of  human  in- 
firmity, I  know  it  is  not  unexampled  to  find  very  great  crimes  committed  for  very  small 
'purposes.  But  these  are  exceptions  and  not  rules.  Such  is  not  the  course  of  things  in 
the  ordinary  moral  economy  of  the  world's  affairs.  What  is  the  recharter  of  the  Bank 
of  the  United  States  to  the  president  and  to  the  board  of  present  directors  ?  It  is  of 
very  little  ifofatiy  importance  to  their  individual  interest  But  as  they  hold  their  offi- 
ces in  trust,  for  the  benefit  of  the  company,  their  duty  to  their  constituents  requires  that 
they  should,  in  a  suitable  manner  and  by  lawful  means,  obtain  a  new  charter  if  they  can 
— their  own  interest  in  the  event  is  nothing  or  next  to  nothing.  It  is  also  their  right  as 
citizens,  and  their  duty  to  their  constituents,  to  defend  themselves  against  charges  of 
misconduct  and  corruption.  And  if  those  charges  are  made  from  the  high  places  of  the 
land  ;  if  they  are  made  for  electioneering  purposes  ;  if  they  are  made  not  before  judicial 
tribunals  where  their  honest  fame  would  be  sheltered  by  the  protection  of  the  laws,  and 
vindicated  by  the  verdict  of  their  peers;  if  they  are  circulated  by  multitudes  of  presses, 
paid  with  the  money  of  the  people  ;  if  they  are  held  forth  in  Presidential  messages,  and 
vetoes,  and  proclamations,  and  cabinet  consultations,  published  in  newspapers,  and  der.i- 
ed  to  the  legislative  assemblies  of  the  Union  ;  if,  in  short,  the  rancorous  and  incessant 
denunciations  against  them  go  forth  directly  to  the  people  from  the  first  magistrate  of 
the  Union,  is  it  necessary  ?  is  it  rational  ?  is  it  consistent  with  common  justice  or  con> 
mon  sense  to  charge  them  with  corruption  or  dishonesty  for  defending  themselves  be- 
fore that  tribunal  or  public  opinion,  to  which  the  appeal  is  made  against  them  ?  Sir,  in 
tracing,  by  mere  conjectural  sagacity,  human  actions  to  their  motives,  when  you  meet 
honesty  at  the  threshhold,  it  is  a  poor  occupation  to  ransack  dark  corners  and  deep  re- 
cesses to  detect  corruption. 

But,  Sir,  the  Secretary  of  the  Treasury  distrusting  the  validity  of  his  reason  for  re - 
laoving  the  public  deposites,  drawn  from  the  approach  of  the  term  when  the  Bank  chart- 
er will  expire,  charges  the  President  and  Stock  Directors  of  the  Bank  with  misconduct 
— with  corruption  ? 

Sir,  with  regard  to  any  allegation  of  corruption  on  the  part  of  the  Bank  by  ■v^ich,  ih 
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the  bplnloii  of  the  Secretary  of  the  Treasury,  the  corporation  have  forfeited  the  right  of 
holding  the  deposites,  I  beheve  it  not  within  the  competency,  either  of  the  Secretary  of 
the  Ireasury,  or  of  this  House,  to  come  to  that  conclusion.  The  corporation  is  a  moral 
person,  entitled  to  the  rights  of  persons  and  amenable  not  to  the  Secretary  of  the  Treas- 
ury nor  to  this  House,  but  ta  the  judicial  tribunals,  for  the  performance  of  its  duties.  If 
the  corporation  have  done  Avrong  to  the  Executive  Government,  the  Attorney  General 
IS  the  othcer  to  prosecute  them  before  the  courts  instituted  under  the  constitution  to  sit 
m  judgment  upon  them,     They  are  entitled  to  trial  by  a  jury  of  their  peers. 

Ihe  n-esidentofthe  United  States  has  announced  to  Congi'ess  his  opinion  that  the 
Hank  had  forfeited  the  charter,  and  that  he  would  have  directed  a  scire  facias  to  be  sued 
out  to  prove  this  charge,  but  that  there  would  not  have  been  time  for  the  Supreme  Court 
to  bring  the  trial  to  an  issue,  before  the  expiration  of  the  charter  of  the  Bank.  I  remark 
with  reluctance  upon  thisstatement  of  the  President;  but  to  say  that  it  is  not  a  sufficient 
reason  tor  withholding  the  public  deposites  ftom  the  Bank.  The  President  and  the 
^ecretary  of  the  Treasury  by  these  declarations  constitute  themselves  the  accusers  of 
tae  ilank.  Shall  they  sit  in  judgment  upon  those  whom  they  accuse  ?  Shall  they  be 
the  executioners  of  those  upon  whom  they  sit  in  judo-ment  ?  The  removal  of  the  deposites 
Irom  the  Bank,  for  the  misconduct  of  the  Bank,  necessarily  imports  all  this.  The  Secre- 
tary ot  the  Treasury,  under  the  direction  of  the  President,  constitutes  himself  at  once 
the  accuser,  the  judge,  jury,  and  executioner  of  the  Bank.  He  draws  up  the  charge,  he 
pronounces  sentence  of  guiit,  he  adjudges  the  forfeiture  of  the  right,  and  he  executes 
the  judgment.  All  this  he  does  by  the  removal  of  the  deposites  ;  all  this  he  does,  with- 
out hearing  the  parties  accused,  without  even  giving  them  notice  of  the  charges  against 
tnein.  bir,  in  the  fictions  of  the  Heathen  mytholoo-y,  Rhadamanthus  himself,  the  most 
inexorable  of  the  judges  of  the  infernal  regions,  heard  the  culprits  at  his  bar,  after  chas- 
tiMug  them— '  Casiigatque  auditque:^  He  chastises  and  he  hears.  Our  Secretary  of  the 
Ireasury  improves  upon  the  code  of  Rhadamanthus.  He  accuses,  he  judges,  he  chas- 
tises, but  never  gives  the  culprit  a  hearing,  either  before  or  after  his  sentence. 

i\ow  sir,  I  say  this  to  show  the  insufficiency  oUhis  reason  for  withholding  from  the 
Bank  fleposites  of  the  public  funds;  the  alleged,  not  the  proved  misconduct  of  ths 

And  this  misconduct— what  is  it  ?  As  a  moral  person,  the  Bank  enjoys  the  rights  of 
persons  ;  and  among  them  the  right  to  sue  and  be  sued,  to  plead  and  be  impleaded,  to 
answer  and  be  answered,  to  defend  and  be  defended,  in  all  State  courts  having  compe- 
tent jurisdiction,  and  in  all  the  circuit  courts  of  the  United  States.  The  fifth  article  em- 
endatory  ot  the  Constitution  of  the  United  States  has  expressly  provided  that  no  person 
snal  be  deprived  of  life,  liberty,  or  property,  without  due  process  of  law.  The  Secretary 
of  the  Treasury  has  no  authority  to  constitute  a  code  of  criminal  law  or  to  hold  the  Bank 
responsible  for  offences  not  recognised  as  such  by  law.  He  has  no  authority  to  make 
that  an  offence  which  is  not  prohibited  by  law.  Of  all  his  charges  against  the  Bank, 
the  only  one  that  1  can  see  wJiich  imputes  a  transgression  of  the  law,  is  that  which  alleg- 
es that  the  President  and  Directors  have  authorised  a  committee  of  their  own  body,  cal- 
led the  Exchange  Committee,  to  transact  busiiiess,  for  which,  by  the  charter,  the  presence 
of  not  less  than  seven  directors  is  required.  Now,  this  charge  arises  from  a  misappre- 
hension by  the  Secretary  of  the  Treasury  of  the  import  of  the  words  to  transact  busi- 
ness. This  has  been  so  fully  explained  by  the  learned  and  eloquent  member  from  Penn- 
sylvania, that  I  deem  it  unnecessary  to  say  a  word  further  upon  the  subject.  To  the 
weight  of /it5  character,  were  it  possible  for  any  testimony  of  mine  to  make  addition, 
nothing  but  his  presence  could  interdict  me  from  giving  it.  At  the  head  of  his  profes- 
sion, which  is  the  law,  in  the  State  to  which  he  belongs,  to  that  profession  he  has  un-" 
til  even  now,  that  we  first  see  Jiim  among  us,  devoted  the  labors  of  more  than  thirty 
years  ;  conversant  especially  with  the  department  of  commercial  law,  and  intimately  fa- 
miliar with  the  principles  and  practice  of  banking,  as  a  director  both  of  the  old  and  of 
the  present  Bank  of  the  United  States,  his  voice  must  carry  with  it,  on  all  these  ques- 
tions an  authority  which  it  becomes  me  peculiarly  to  respect.  He  did,  sir,  in  his  speech, 
so  unanswerably  refute  this  allegation  of  the  Secretary  of  the  Treasury  that  the  transac- 
tion of  b'lsiness  by  the  Exchange  Committee  was  a  violation  of  the  words  of  the  chart- 
er, that  it  would  be  wastihg  the  time  of  the  House  to  multiply  words  in  repe-ating  what 
he  has  said. 

But,  sir,  in  assigning  his  reasons  for  punishing  the  Bank  by  the  removal  of  the  public 
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deposltes,  the  Secretary  of*  the  Treasury  has  not  only  performed  in  his  owil  person  the 
parts  of  accuser,  judge,  jury,  and  executioner,  but  to  facilitate  the  performahce  of  all 
these  functions,  he  has  constituted  himself  ex  post  facta  the  legislator  of  a  new  criminal 
code,  and  promulgated  new  penal  statutes  by  which  these  heinous  offenders  are  to  be 
tried  and  condemned. 

And  \rhat  are  these  heinous  crimea  of  the  Bank  for  which  its  stockholders,  including 
the  whole  people  of  the  Union,  have  by  the  judgment  of  the  self-constituted  legislator 
forfeited  their  rights  and  their  property?     They  are, 

1.  That  the  ruling  principle  of  the  Bank  is  its  ownmterests. 

2,  That  the  Bank  has  used  its  means  with  a  view  to  ohtain  political  power,  and 
thereby  secure  the  renewal  of  its  charter. 

To'the  first  charge,  it  is  added  that  the  just  claims  of  the  public  are  treated  by  the 
Bank  with  but  little  regard  when  they  have  come  into  collision  with  the  interests  of  the 
corporation. 

Mr.  Speaker,  in  one  of  Shakspeare's  plays,  there  are  two  personages  of  the  depart- 
ment of  the  kitchen,  named  Launce  and  Speed  ;  one  of  them,  Launce,  takes  a  fancy  to 
be  married,  and  falls  in  love  with  a  milk  maid,  who  he  says  has  more  qualities  than  a 
water  spaniel.  He  communicates  to  his  friend  Speed  a  written  cat-log  of  her  conditions, 
that  is,  of  her  virtues  and  her  vices.  In  reading  it  over,  Speed  finds  in  the  enumeration 
of  her  vices,  that«he  is  sloic  in  ivords ;  upo:.  which,  Launce  exclaims,  Ovillian!  set  that 
down  among  her  vices  ?  To  be  slow  in  words  is  a  woman's  only  virtue — out  with  it,  and 
place  it  as  her  chief  virtue.  Sir,  when  I  hear  it  charged  upon  the  Bank  of  the  United 
States,  that  is,  upon  the  President  and  Stock  Directors  of  that  Bank,  thaf  the  interests  of 
the  corporation  are  their  ruling  principle,  and  hear  it  charged  as  a  vice  of  the  Bank,  I  cannot 
help  thinking  like  Launce,  that  it  should  be  transferred  to  the  other  side  of  the  account, 
and  set  down  amonir  the  Bank's  chief  virtues.  Why,  sir,  for  what  are  the  President  and 
Directors  of  the  Bank  appointed  but  to  protect,  to  defend,  and  to  promote  the  interests^ 
of  the  corporation  ?  and  what  are  the  interests  of  the  corporation,  but  the  interests  of 
our  constituents,  the  people  of  the  United  States,  who,  as  owners  of  one-fifth  part  of  the 
stock  constitute  themselves  one-fifth  part  of  the  corporation.  Sir,  in  complaining,  that 
the  interests  of  Ae  corporation  are  the  ruling  principle  of  the  President  and  Directors  of 
the  Bank,  the  Secretary  of  the  Treasury  has  given  the  most  signal  testimonial  to  their 
fidelity  to  their  trust.  Their  ruling  principle  ought  to  be,  as  I  most  sincerely  believe  it 
is,  the  interests  of  the  corporation.  Sir,  that  ruling  principle  cannot  make  them  regard- 
less of  the  ju'i:t  claims  of  the  public;  it  cannot  come  in  collision  with  the  just  claims  of 
the  public  ;  the  just  claims  of  the  public  are  identical  and  the  same  with  the  interests  of 
the  corporation.  There  is  in  this  charge  of  the  Secretary  of  the  Treasury  against  the 
Bank,  inconsistency  and  self  contradiction.  It  is  precisely  the  same  as  if  he  had  said,  so 
exclusive  is  the  regard  of  the  President  and  Directors  of  the  Bank  to  the  public  interest, 
that  they  pay  no  regard  to  it  at  all.  And,  sir,  this  inconsistency  and  self  contradiction 
run  through  the  whole  argument,  and  discolor  every  fact  adduced  by  the  Secretary  in 
support  of  his  charge.  Take,  for  example,  the  case  of  the  three  per  cent,  stocks,  and 
the  bill  of  exchange  upon  France,  which  are  urged  by  the  Secretary  as  the  great  proofs 
of  the  injustice  ot°the  Bank,  in  endeavoring  to  advance  its  own  interests  at  the  expense 
of  the  interests  and  just  rights  of  the  people  of  the  United  States. 

What  was  the  case  of  the  three  per  cents  ?  The  Bank  was  required  to  pay  off,  say 
twelve  millions  of  the  public  debt,  which  bore  an  interest  of  three  per  cent,  a  year,  to 
pa'»  it  off  at  two  given  days,  in  the  year  18-32  ;  the  Bank  paid  it  off  accordingly.  Part  of 
this  debt,  however,  was  due  in  Europe,  say  five  millions.  The  Bank  negotiated  an  ar- 
rangement by  which  the  European  holders  of  the  debt  consented  to  wait  a  year  longer 
before  they  should  receive  payment  of  their  portion,  they  taking  the  Bank  for  their 
debtor  instead  of  the  nation,  and  receiving  three  percent,  for  the  year's  interest.  This 
was  equivalent  for  the  time  to  so  much  addition  to  the  capital  of  the  Bank.  It  enabled 
the  Bank  to  accommodate  borrowers  here  to  double  the  amount,  for  tlie  year,  and  to 
receive  therefor  an  interest  of  six  per  cent.  The  profit  to  the  Bank  was  the  difference 
between  three  per  cent.,  which  she  paid  on  say  five  millions,  and  six  per  cent,  interest, 
which  she  received  on  double  the  amount  which  it  enabled  her  during  the  same  time  to 
loan.  But  suppose  it  enabled  the  Bank  to  loan  only  to  the  same  amount.  She  paid  one 
hundred  and  fifty  thousand  dollars  for  the  use  of  the  money,  and  received  three  hundred 
thousand  dollars  by  the  employment  of  it.  Suppose,  however,  that  it  enabled  her  only 
to  keep  at  discount  a  sum  equal  to  that  which  siie  borrowed.     Her  profit  upon  the  trans- 
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!n-clion  was  one  hundred  and  fifty  thousand  dollars,  one-fifth  of  which,  say  thirty  thousand 
tJoU.ars,  she  paid  in  dividends  to  the  people  of  the  United  States.  Undoubtedly,  the 
ruling  principle  of  this  transaction  was  the  interest  of  the  corporation  ;  but  where  can 
you  find  in  it  the  slightest,  the  remotest  injury  to  the  interests  or  the  just  rights  of  the 
people  of  the  United  States  ?  It  brought  thirty  thousand  dollars  into  their  treasury  ;  it 
furnished  capital  for  profitable  employment  to  thousands  of  our  citizens,  and  I  am  unable 
to  perceive  any  interest  or  any  right  of  the  public  which  could  be  impaired  or  injured  by 
it  to  the  value  of  a  dollar. 

The  case  of  the  protested  bill  of  exchange  upon  the  French  Government  is  equally 
justifiable.  If  the  Secretary  of  the  Treasury  had  the  right  to  draw  this  bill,  there  can  he 
no  question  that  the  French  Government  is  responsible  fot  the  damages  universally 
claimable  on  the  protest.  The  protest  itself  vested  in  the  United  States  the  right  to  the 
damages,  and  in  the  Bank,  the  right  to  claim  them,  as  clear  and  indisputable,  as  the  right 
to  repayment  of  the  bill  itself.  These  damages  were  equally  recoverable  by  the  laws 
of  the  land;  and  they  were  the  property  of  the  corporation.  Had  the  President  and 
Directors  remitted  them,  they  would  have  committed  a  breach  of  trust  to  the  stock- 
holders utterly  indefensible.  The  loss  to  the  public  in  this  transaction  lies  at  the  door 
either  of  the  French  Government,  or  of  the  drawer  of  the  bill.  The  pretension,  that  the 
Bank  were  bound,  in  this  case,  to  remit  the  damages  upon  the  protest,  is,  in  substance,  a 
claim  to  exemption,  from  the  laws  of  the  land  by  the  Secretary  of  the  Treasury,  in  mat- 
ters of  exchange.  The  admission  of  it  would  have  established  a  precedent  liable  to  the 
most  dangerous  abuse.  It  was  nothing  less  than  a  pretension  that  the  Secretary  of  the 
Treasury,  should  be  released  from  all  responsibility  for  damages  upon  bills  drawn  by  him 
on  foreign  Governments,  and  protested. 

But  what  shall  be  said  of  the  heinous  sin  of  the  Bank  in  using  its  means  with  a  view 
to  obtain  political  power  ?  The  evidence  alleged  by  the  Secretary  of  the  Treasury,  as 
substantiating  this  enormity,  is  the  disclosure  by  the  lynx-eyed  penetration  of  certain 
patriotic  detectors  of  the  politics  of  their  colleagues,  appointed,  it  seems,  for  that  pur- 
pose, by  the  President,  with  the  unwary  confirmation  of  the  Senate.  They  are  called 
Government  Directors,  and  they  seem  to  consider  themselves  as  ex  officio,  viceroys,  and 
spies,  over  the  rest  of  the  board.  The  exceeding  sagacity  of  these  eager  searchers  in- 
to mysteries  has  brought  to  light  the  astonishing  fact,  that  their  brethren  in  the  direction 
of  the  Bank  have,  by  recorded  resolutions  of  she  board,  put  the  whole  liiirty-five  mil- 
lions of  dollars  of  the  capital  of  the  stockholders,  including  the  seven  millions  belonging 
to  the  people  of  the  United  States,  the  whole  mass  of  the  profits  on  business  accumula- 
ting for  distribution  in  dividends  and  a  reserved  fund,  and  the  whole  credit  of  the  Bank, 
which  can  scarcely  be  estimated  at  less  than  one  hundred  millions  of  dollars,  at  the  dis- 
posal of  the  President  of  the  Bank,  to  print  and  circulate  pamphlets,  in  defence  of  the 
Bank,  against  slanderous  and  hostile  denunciations,  or  in  the  construction  of  the  Secre- 
tary of  the  Treasury,  io  otfain  poW/crtZ  pojrer.  Of  this  sum,  perhaps  one  hundred  and 
fifty  millions  of  dollars,  it  appears  that  in  the  space  of  four  years,  an  amount  not  much 
short  of  sixty  thousand  dollars  has  actually  been  expended  in  printing  and  extensively 
circulating  a  treatise  upon  banking  and  currency  by  Mr.  Gallatin,  three  or  four  reports 
of  committees  of  Congress,  and  two  or  three  speeches  in  refutation  of  charges  against 
the  Bank. 

This  charge,  Mr.  Speaker,  is  two-fold.  First,  of  the  power  given  to  the  President  to 
dispose  of  the  whole  property  of  the  Bank.  And,  secondly,  of  the  expenditure  by  him 
under  that  power  of  a  sum  approaching  to  sixty  thousand  dollars.  The  svbstance  of  the 
charge  is  of  wasteful  and  corrupt  profusion  of  the  property  of  the  stock-holders  ;  and  the 
argument,  by  blending  together  the  two  parts  of  the  accusation,  labors  to  swell  the  ac- 
count of  actual  expenditure  up  to  the  whole  extent  of  the  power  delegated  to  the  Presi- 
dent; so  that  the  Secretary  of  the  Treasury  has  worked  himself  up  into  a  belief,  and  his 
argument  would  persnade  us,  that  the  whole  capital,  profits,  and  credit  of  the  Bank  had 
■been  actually  wasted,  or  was  in  most  imminent  danger  of  being  squandered  in  printing 
and  circulating  pamphlets  to  obtain  political  power. 

And  now,  Sir,  what  becomes  of  that  other  grievous  accusation,  tliat  the  mterests  of  the 
corporalion  are  the  ruling  principle  of  the  President  and  Directors  of  the  Bank  ?  Which 
of  the  two  impeachments  are  we  to  believe?  Is  the  Bank  a  Shrlock,  with  his  knife  in 
hand,  ready  to  cut  the  pound  of  flesh  nearest  to  the  heart  of  his  unfortunate  debtor — or  is 
he  a  Timon  of  Athens,  to  whom  the  world  is  but  a  word,  which,  were  it  his,  a  breath 
would  give  away?     Sir,  we  have  looked  at  the  charge  of  extortion,  and  it  has  vanished 
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ili'to  dir.  Let  us  Examine  the  charge  of  profusion,  and  see  if  it  is  more  substantial.  Look' 
at  it  in  both  its  parts.  The  resolution  of  the  Directors  is,  that  the  President  of  the  Bank 
be  authorized  to  cause  to  be  prepared  and  circulated  such  documents  and  papers  as  may 
communicate  to  the  people  information  in  regard  to  the  nature  and  operations  of  the 
Bank. 

Sir,  can  any  one  in  serious  argument  say,  that  this  resolution  put  the  whole  property 
of  the  Bank  at  the  disposal  of  the  President?  Suppose  it  had  been  a  resolution  author- 
izing him  to  purchase  a  box  of  wafers,  or  a  bunch  of  quills  ?  According  to  this  argu- 
ment, such  a  resolution  would  have  put  a  hundred  and  fifty  millions  of  dollars  of  the 
Bank's  property  at  the  disposal  of  the  President  to  buy  a  box  of  wafers,  or  a  bunch  ot 
quills.  The  quintessence  of  this  charge  is,  that  the  Board  of  Directors  did  not  put  this 
resolution  in  the  form  of  a  Congressional  act  of  appropriation.  Sir,  the  constitution  of 
the  United  States  provides  that  no  moneys  shall  be  drawn  from  the  Treasury,  but  in 
consequence  of  appropriations  made  by  law  ;  and  hence  arises  the  necessity  of  limiting 
the  amount  of  appropriations.  But  how  often  in  our  own  practice  do  we  authorize  ex- 
penditures without  limiting  their  amount  ?  It  was  but  the  other  day  that  we  authorized 
the  clerk  of  this  House  to  purchase  books  for  the  use  of  our  members.  Did  we  put  the 
whole  Treasury  of  the  United  States  at  his  disposal  for  that  purpose  ?  Sir,  to  authorize 
an  expenditure,  and  to  make  an  appropriation,  are  things  totally  distinct  from  each  other, 
although  nothing  is  more  common  than  to  confound  them  together.  The  resolution  of 
the  Bank  Directors  authorizes  an  expenditure  without  making  an  appropriation.  But  the 
Secretary  of  the  Treasury  rriust  be  at  the  last  ga:sp  for  an  argument,  to  say  that  thereby 
they  put  the  whole  property  of  the  Bank  at  the  disposal  of  the  President  for  that  purpose. 
As  the  Legislature  ofthe  nation,  Congress  can  authorize  no  expei  diture  without  mak- 
ing an  appropriation.  But  no  such  principle  is  applicable  to  the  expenditures  of  indi- 
viduals, whetlier  single  persons  ot  corporations.  A  member  of  the  other  House  once 
told  the  Senate  that,  in  the  arrangement  of  his  domestic  establishment,  his  wife  was  the 
Committee  of  Ways  and  he  was  the  Committee  of  Means  ;  but  who  ever  heard  of  a 
man's  limiting  his  expenses  of  marketing  for  the  family,  or  his  wife's  disbursements  for 
a  bonnet,  a  necklace,  or  a  shawl,  by  an  act  of  appropriation  ?  The  authority,  therefore, 
to  print  and  circulate  pamphlets,  was  precisely  equivalent  to  an  authority  to  procure  sta- 
tionary, and  carried  its  limitation  with  itself.  It  was  left  discretionary,  precisely  be- 
cause it  was  limited  in  its  own  nature.  But  the  Secretary  ofthe  Treasury  tells  us  that 
"  the  sum  actually  charged  to  the  expenses  under  this  resolution  is  suiBciently  startling" 
— startling  ?  is  it  indeed  ? 

Tlie  sum  actually  charged  in  these  expenditures  in  four  years,  amounts  to  58,265  05, 
in  round  numbei's  take  it  to  be  sixty  thousand  dollars.  The  Bank  alleges  that  all  this 
expenditure  was  incurred  in  defending  the  institution  against  the  assaults  which  it  was 
enduring  from  the  Administration  and  its  partisans.  The  President  of  the  United  States 
and  the  Secretary  ofthe  Treasury  consider  it  all  fis  electioneering  against  the  re-elec- 
tion of  President  Jackson.  Now,  if  the  printing  and  circulating  of  an  essay  of  Mr.  Gal-^ 
latin  upon  banking,  and  of  half  a  dozen  reports  and  speeches  made  to  the  two  Houses  of 
Congress  upon  the  subject  of  the  Bank  itself  and  its  operations,  was  electioneering 
againM  the  re-election  of  the  President,  what  was  the  electioneering  for  him  ?  The 
Pre.^ident  and  the  Secretary  of  the  Treasury  both  consider  the  re-election  of  Andrew 
Jackson  as  precisely  equivalent  to  a  judgment  ofthe  people  ofthe  United  States  against 
the  Bank.  What  is  this  but  to  declare  that  every  thing  said  and  done  by  the  President 
during  the  first  term  of  his  administration  against  the  Bank,  was  electioneering  for  him- 
self, "ah  his  appeals  to  the  judgment,  to  the  prejudices,  to  the  passions  of  the  people 
against  the  Bank,  were  all  operations  to  secure  his  re-election.  This  is  ground,  sir,  not 
of  my  selection,  it  is  that  upon  which  the  President  ofthe  United  States  and  the  Secre- 
tary of  the  Treasury  themselves  have  chosen  to  put  their  charges  against  the  Bank ; 
and  whatever  I  may  say  in  following  the  deductions  which  irresistibly  flow  from  this 
statement  of  the  case,  must  be  taken  as  the  necessary  inferences  from  premises  exclu- 
sively thsir  own. 

Thus,  when  in  thi  summer  of  1829,  the  friends  of  General  Jackson  in  New  Hamp- 
shire undertook  to  dictate  through  the  agency  of  the  then  Secretary  of  the  Treasury,  to 
the  Bank,  the  removal  ofthe  President  of  the  Branch  Bank  at  Portsmouth,  whose  offences 
were  his  eminent  talents,  his  inflexible  integrity,  and  his  friendship  for  Mr.  Webster, 
and  when  the  same  "friends  of  General  Jackson  in  New  Hampshire,"  and  among  them 
sixty  members  ofthe  Legislature,  sterling  Jacksonmen  without  alloy,  sent  a  whole  list  of 
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Directors  for  the  same  Branch,  to  be  forced  upon  the  President  and  Directors  of  the 
Bank,- for  their  appointment;  when  the  then  Secretary  of  the  Treasury,  with  an  acute- 
ness  of  discrimination  worthy  of  the  keenest  disciple  of  Ignatius  Loyola,  blended  to- 
gether so  skilfully  the  lines  of  political  purity  and  political  prostitution,  for  the  use  of  the 
Bank,  it  was  all  electioneering  for  the  re-election  of  President  Jackson. 

When  the  Secretary  of  War,  by  unlawful  orders,  took  away  the  payments  of  pensions 
in  New  Hampshire  and  New  York  from  the  Branch  Banks,  and  gave  them  to  the  Banks 
belonging  to  the  "friends  of  General  Jackson,"  it  was  all  electioneering  for  his  re-elec- 
tion to  the  Presidency. 

When,  upon  discovering  that  the  Bank  was  not  so  tractable  under  this  management 
as  might  be  desired,  the  President  of  th-e  United  States,  in  his  ffrst  annual  message  to 
Congress,  denounced  the  Bank  of  the  United  States  as  unconstitutional,  but  recom- 
mended a  Government  Bank  in  its  stead,  this  was  in  both  its  parts  a  mere  electioneering 
proposition  to  secure  his  own  re-election. 

When  in  the  subsequent  annual  messages  to  Congress  of  1830,  of  1881,  and  1889,  the 
denunciations  of  the  Bank  of  the  United  States  as  unconstitutional  were  repeated;  and 
when  the  substance  of  these  denunciations  was  communicated  by  anticipation,  for  the 
benefit  of  certain  brokers  in  Wall  street,  '\friends  of  General  Jackson,"  before  the  mes- 
sage was  communicated  to  Congress  ;  this  wa.s  a  mere  electioneering  expedient  to  se- 
cure his  own  re-election. 

When  in  July,  1832,  an  act  for  re-chartering  the  Bank  of  the  United  States  had  passed 
both  Houses  of  Congress,  immediately  after  a  full  investigation  of  the  affairs  of  the 
Bank  by  a  committee  of  this  House,  the  President  put  his  negative  upon  that  act,  and 
told  Congress  that  if  they  had  applied  to  him,  he  would  have  given  them  a  constitutional 
Bank  ;  this  veto  was  a  mere  electioneering  expedient,  and  the  veto  message  was  a  pam- 
phlet to  secure  his  own  re-election. 

Mr.  Speaker,  I  repeat  that  those  are  not  positions  of  my  choosing,  I  say  they  follow 
irresistibly  from  the  ground  of  controversy  Avith  the  Bank  taken  by  the  President  of  the 
United  States  and  the  Secretary  of  the  Treasury  themselves.  If  the  pamphlets,  pub- 
lished and  circulated  by  the  Bank  i...  their  own  defence,  are  to  be  considered  as  political 
weapons  of  electioneering  against  the  re-election  of  the  President,  then  the  efforts  of 
his  administration  to  turn  the  Bank  into  a  political  engine  to  promote  the  purposes  of  his 
partisans,  and  upon  failure  of  them,  all  his  subsequent  denunciations  of  the  Bank,  and 
acts  of  hostility  to  that  institution,  were  acts  of  mere  electioneering  for  himself  His 
hostility  to  the  Bank  was  a  mere  courtship  of  popular  favor,  and  his  mode  of  filling  the 
measure  of  his  country's  glor^',  was  by  using  the  unpopularity  of  the  Bank  as  the  engine 
to  renew  his  lease  of  the  Government,  and  to  prolong  his  continuance  in  power.  Sir,  it 
is  filling  the  measure  of  his  country's  glory  with  sparkling  champagne  ;  all  the  liquor 
overflows,  and  there  is  nothing  left  in  the  cup. 

And  now,  Sir,  let  us  follow  the  track  of  the  Secretary  of  the  Treasury,  and  inquire 
what  has  been  the  cost  of  this  contested  election  to  the  people  of  the  United  States.  The 
Secretary  of  the  Treasury  tells  you  that  the  sum  of  sixty  thousand  dollars,  spent  in  the 
space  of  four  years  upon  electioneering  pamphlets  by  the  Bank,  is  svffinenthj  startVng 
Startling,  Mr.  Speaker,  is  an  emotion  and  not  a  calculation ;  th?  word  is  sensitive  and 
not  meditative  ;  it  indicates  passion  and  not  reflection.  It  is  not  the  word  or  the  thing 
best  adapted  to  the  operations  of  a  financier.  Calculation  is  always  cool.  Let  us  keep 
ourselves  cool  and  compare  accounts.  The  Bank  in  the  course  of  four  years  have  spent 
sixty  thousand  dollars  in  printing  and  paper,  they  say  in  self-defence  ;  the  President  of 
the  United  States  says,  in  electioneering  against  him,  and  for  a  recharter  to  themselves. 
This  money  was  the  property  of  the  stockholders,  and  one-fiftti  part  of  it,  twelve  thou- 
sand dollars,  belonged  to  the  people  of  the  United  States.  Sir,  the  people  of  the  United 
States  own  seventy  thousand  shares  of  the  stock  of  this  Bank.  When  the  President  of 
the  United  Slates  declared  war  against  the  institution,  eveiy  one  of  those  shares  was 
worth  one  hundred  and  thirty  dollars.  What  are  they  worth  now  ?  At  the  utmost,  one 
hundred  and  five  dollars  a  share.  Compare  the  prices  current  of  the  two  periods,  and 
you  will  find  that  every  share  of  bank  stock  owned  by  the  people  of  the  United  States, 
has  lost  twenty-five  dollars  of  its  value  to  them  by  this  electioneering  of  the  President  of 
the  United  States,  against  the  Bank,  and  for  himself  Twenty-five  dollars  a  share,  upon 
seventy  thousand  shares,  is  one  million  seven  hundred  and  "fifty  thousand  dollars — and 
this  is  the  sum  which  the  President  of  the  United  States  has  levied  upon  the  people,  by 
his  electioneering  against  the  Bank  and  for  himself. 
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Thus,  then,  stand  the  comparative  accounts.  The  banks  have  cost  the  people  of  the 
United  States,  in  electioneering  against  the  President,  and  for  themselves,  twelve  thou- 
sand dollars.  The  President  has  cost  the  people  in  electioneering  against  the  Bank, 
and  for  himself,  one  million  seven  hundred  and  fifty  thousand  dollars.  And  in  this  same 
contest  of  electioneering,  while  tiie  banks  have  expended  $48,000  of  the  money  of  the 
other  stockholders,  the  President  of  the  United  States  has  taxed  them  to  the  amount  of 
seven  millions  of  dollars.  Eight  millions  seven  hundred  and  fifty  thousand  dollars,  is  the 
sum  levied  by  the  President  of  the  United  States  upon  the  stockholders  of  the  Bank,  for 
his  electioneering  ;  and  the  Secretary  of  the  Treasury  tells  us  that  $60,000  expended  in 
the  same  contest  by  the  Bank  is  sufficiently  starilmg. 

There  is,  indeed,  this  difference  between  the  sixty  thousand  dollars  money  of  the 
stockholders,  expended  in  this  contest  by  the  Bank,  and  the  eight  millions  seven  hun- 
dred and  fifty  thousand  dollars  of  the  same  money  levied  in  the  same  contest  Dy  the 
President.  With  the  sixty  thousand  dollars,  industry  was  employed,  and  for  them  an 
equivalent  was  received.  Information  was  circulated  among  the  people  upon  subjects 
deeply  affecting  their  own  interests,  and  the  materials  were  supplied  for  making  up  a 
correct  public  opinion.  But  the  eight  millions  seven  hundred  and  fifty  thousand  dollars 
tax  levied  upon  the  stockholders  of  the  Bank,  by  the  President  of  the  United  States,  in 
electioneering  for  himself,  are  so  much  property  destroyed.  They  are  so  much  of  the 
ca-pital  stock  of  the  nation  consumed  as  by  fire  ;  no  information  has  been  communicated 
by  their  destruction  to  the  people  ;  no  industry  has  been  enoployed  ;  no  equivalent  for 
the  loss  received.  Far  otherwise.  If  these  bo  a  widow  or  an  orphan  whose  dower  or 
whose  inheritance  consisted  often  shares  in  the  stock  of  the  Bank,  a  tax  of  twenty-five 
dollars  upon  each  and  every  one  of  those  shares  has  been  levied  upon  that  widow  or 
orphan,  as  contributions  to  his  re-election.  So  much  of  their  property  has  been  taken 
awr:y  iiom  them,  not  for  the  benefit  of  others,  but  to  be  destroyed.  The  capital  stock 
of  the  Bank  of  the  United  States,  on  the  1st  of  January,  1832,  was  worth  in  the  market 
at  least  forty-five  millions  of  dollars,  and  every  stockholder  in  that  insiitution  might  have 
paid  his  debts  or  purchased  lands,  with  his  stock,  at  an  advance  of  thirty  per  cent.  To 
pay  debts  or  to  purchase  lands  at  this  day,  the  same  stock  may  be  applied  at  an  advance 
of  two,  three,  or  at  most,  four  per  cent.  The  difference  is  the  tax  levied  by  the  Presi- 
dent of  the  United  States  for  his  re-election,  and  his  M-arfare  against  the  Bank.  Not 
spent  in  printing  and  circulating  pamphlets,  and  propitiating  printers,  but  nullified,  de- 
stroyed ;  sunk  in  depreciation,  without  benefit  to  any  human  being. 

Thus,  then,  the  reasons  of  the  Secretary  of  the  Treasury  for  removing  the  public  de- 
posites  from  the  Bank  of  the  United  States  and  its  branches,  are  insufficient.  They  are 
insufficient  even  for  ordering  and  directing  othencise  than  that  the  deposites  should  be 
made  there,  which  was  the  whole  extent  of  his  lawful  authority.  They  are  worse  than 
instifficient  for  removing  from  tliem  funds  which  had  been  already  deposited  there  ;  for 
which  he  iiad  no  lawful  authority,  and  which  was  usurpation. 

Mr.  Speaker,  I  believe  these  charges  of  dishonesty  and  corruption  equally  ungener- 
ous and  uujust.  They  are  ungenerous,  because  they  are  made  under  the  protectiop  of 
official  station,  against  private  citizens,  in  a  manner  which  deprives  them  of  the  means 
of  defending  themselves  and  vindicating  their  characters.  They  are  unjust,  because 
made,  net  in  the  candid,  open  and  explicit  forms  which  ought  to  mark  all  official  denun- 
ciations against  individuals,  but  in  a  manner  consciously  evasive  and  distrustful  of  itself 
and  because  they  are  untrue. 

I  say  they  are  made  under  tiic  protection  cf  official  station  against  private  citizens  • 
for,  sir,  let  it  be  remembered  that  the  President  and  Stock  Directors  of  the  Bank  of  the 
United  States  are  not  officers  of  the  Government.  They  are  neither  appointed,  ror  re- 
movable by  the  President  of  the  United  States.  The  United  States  hold  seven  millions 
of  dollars  of  the  stock.  The  President  and  Senate  appoint  five  out  of  the  twenty-five 
directors,  and  the  charter  contains  sundry  provisions  for  making  the  Bank  the  agent  of 
the  Govcrr  ment  for  the  performance  of  certain  duties  and  services.  But  the  President 
and  stock  Directors  arc  private  citizens,  entitled  to  the  enjoyment  of  all  the  rights  of 
other  private  citizens.  The  management  of  the  affairs  of  the  Bank  is  entrusted  to  them 
together  with  the  Government  Directors,  under  the  general  law  of  corporations,  of  act- 
ing by  majoritica,  and  so  long  as  they  keep  within  the  pale  of  action  warranted  by  the 
laws  of  the  land,  a  charge  of  dishonesty  or  corruption  against  them,  uttered  by  the  Pre- 
sideHt  of  the  United  States,  or  the  Secretary  of  the  Treasury,  is  neither  more  nor  less 
than   slander,  emitted  under  the  protection  of  official  station  against  private  citirens. 
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This  is  both  ungenerous  and  unjust.    It  is  an  abuse  of  the  shelter  of  ofiicial  station  to 
circulate  calumny  with  impunity. 

Observe,  too,  that  those  charges,  deeply  as  they  affect  the  character  of  private  indi- 
viduals, are  never  made  directly  against  them  by  name.  No  !  it  is  the  Bank,  that  is  the 
monster — the  moneyed  aristocracy — the  mammoth  corporation— //:ai  is  the  sink  of  cor- 
ruption, the  purse-proud  tyrant,  corrupt  itself,  and  practising  corruption  upon  the  whole 
people!  Aid  to  what  an  odious  extent  have  these  charges  been  carried!  Have  you 
yourself,  Mr.  Speaker,  been  exempted  from  the  general  imputed  contamination  ?  Deep- 
ly as  you  may  have  been  dipped  in  the  Stygian  waters  of  Jacksonism,  are  you  yet  not 
vulne-rable  at  the  heel  ?  Has  it  not  been  given|as  a  reason  for  removing  the  deposites 
only  sixty  dccys  before  the  meeting  of  Congress,  that,  if  the  last  Congress  had  been  in 
session  but  one  week  longer,  the  Bank  v/ould  have  corrupted  two-thirds  of  the  members 
of  both  Houses,  and  purchaBed  n  recharter,  beyond  the  reach  of  a  veto  ?  And  were  not 
we,  ourselves,  was  not  this  present  Congress  held  accessible  to  the  same  corruption, 
in  advance  ?  Was  not  this  formally  assigned  as  the  reason  for  withdrawing  the  depo- 
sites without  waiting  for  our  meeting'?  And  is  not  this  infamous  imputation  authentica- 
ted beyond  all  daring  of  denial  r  Infamous,  I  say,  to  us,  to  the  people  who  chose  us  a=^ 
their  Representatives,  and  to  the  President  and  stock  Directors  of  the  Bank,  if  true  ; 
infamous,  if  not  true,  in  him  who  uttered  it. 

Now,  sir,  to  set  you,  and  all  the  members  of  both  Houses  of  the  last  and  of  tiie  present 
Congress  aside,  and,  I  say, -strip  the  President  and  the  Secretary  of  the  Treasury  of 
their  official  stations,  and  neither  of  them  would  dare  to  say  to  or  of  Niciiolns  Biddle,  in 
the  presence  of  credible  witnesses,  that  he  was  a  dishonest  or  corrupt  man  ;  and  M'liat  I 
gay  of  Nicholas  Biddle,  I  say  of  Richard  Willing,  of  Manual  Eyre,  of  Matthew  L.  Be- 
Tan,  of  Ambrose  White,  of  John  Sargent,  of  .lames  C.  Fisher,  of  Joshua  Lippincott,  of 
Charles  Chauncey,  of  M.'tthew  Newkirk,  of  Lawrence  Lewis,  and  of  John  Holmes. 
These  were  the  Directors  of  the  Bank  who  published  their  defence  against  the  deminci- 
otion  of  the  President's  cabinet  rescript  of  the  18th  of  September  lastl  Now,  I  repeat, 
Btrip  Andrew  Jackson  and  Roger  B.  Taney  of  the  little  brief  authority  which  invests 
them  with  the  privilege  of  slandering  their  fellow-citizens  with  impunity,  and  neither  of 
tliem  would  dare  to  ch-rge  any  one  of  those  men  whom  I  have  named,  eitlier  before 
their  faces,  or  J-ny  where  in  the  presence  of  creuible,  impartial  witnesses,  with  dishon- 
esty or  corruption,  either  in  general  terms  or  by  anyone  specification.  Neitlier  ofthem 
would  dare  <<o  to  the  city  of  Philadelphia,  and  ti>ere,  in  any  posyible  manner,  hvow  a, 
charge  against  any  one  of  those  men,  which  could  make  up  an  issue  for  a  lest  of  charac- 
ter by  a  verdict  of  their  peers.  It  may,  indeed,  be  a  question,  whether  even  a  President 
ol  the  United  States,  or  a  Secretary  of  the  Treasury,  does  possess  the  right  of  pouring 
forth  slanders  upon  private  individuals,  wholly  without  responsibility  to  tht-  laws  protec- 
tive of  character.  It  cannot  be  doubted,  that  under  color  of  the  discharge  of  official  du- 
ty, it  is  in  the  power  of  th  ■>se  high  dignitaries  to  blast  the  reputation  of  individunls  by 
f'roundless  imputations,  for  which  the  injured  party  would  in  vain  seek  reparation  or  iu- 
emnity,  from  the  laws  of  his  country.  But,  even  this  odious  privilege  has  its  limits. 
Neifther  a  Secretary  of  the  Treasury,  nor  a  President  of  the  United  States,  is  Mholly 
tbove  the  law.  No  one  will  deny  that  both  these  officers  are,  as  individuals,  liable  to 
action  or  indictment  for  slanders,  like  otliers,  and  there  seems  to  be  a  full  consciousness 
of  this,  in  the  undeviating  uniformity  with  which  they  point  their  official  defamation  at 
the  Bank,  instead  of  directing  their  charges,  as  fair  and  honorable  adversaries  ought  to 
do,  at  the  President  and  stock  Directors  of  the  Bank,  the  real  objects  of  their  accusations. 

When  the  President  of  the  United  Statei?  said,  that  if  the  last  Congress  had  contin- 
aed  in  session  one  week  longer,  the  Bank  would,  by  corrupt  means,  have  procured  a 
recharter  by  .Tiajorities  of  twro-tliirds,  in  both  Houses  of  Congress,  to  what  jxjrtion  of 
the  members  of  both  Hou&ss  did  this  honorable  testimonial  of  bis  confidence  specially 
spply  ?  At  the  preceding  session  of  the  same  Congress,  a  bill  to  re-charter  the  Hank 
had  passed  the  Senate  by  a  vote  of  28  to  20.  It  had  passed  in  the  House  by  a  Vdte  of 
107  to  85,  and  this  was  immediately  after  an  investigation  of  the  affairs  of  the  IJauk  by 
u  Committee  of  the  House,  who  went  to  Philadelphia  for  that  express  purpose,  and  ev- 
ery member  of  tliat  committee  is  also  a  member  of  this  House.  Of  the  107  members 
of  the  House  who  voted  for  that  re-charter,  50  are  members  of  this  House  ;  of  the 
85  members  who  voted  against  it,  41  are  members  of  the  present  House  ;  and  there  is  in 
this  proportion,  on  both  sides,  a  coincidence  so  remarkable,  that  I  cannot  help  inviting  to 
it  the  ■  attention  of  the  House.      It  has  been  assumed  by  the  Presidelit  of  the  United 
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States,  and  repeated  by  the  Secretary  of  the  Treasury,  and  by  the  Report  of  the  Cora-' 
mittee  of  Ways  and  Means,  that  the  re-election  of  the  President,  after  bis  Veto  uporj 
this  very  bill  to  re-charter  the  iiank,  is  of  itself  equivalent  to  a  verdict  of  the  people  a- 
^ainst  the  i-'auk.  Mr.  Speaker,  1  shall  not  inquire  what  sort  of  an  estimate  this  posi  ion 
supposes  the  people  to  have  formed  of  all  the  other  measures  of  a  four  years'  adminis" 
tration.  U  seenss'to  me  an  admission,  that  in  all  the  rest  of  his  mcasuiea,  the  people 
saw  «nd  felt  nothing,  which  could  iiave  secured  to  him  his  re-election,  but  that  this 
crushing  of  the  monster,  was  not  only  meretorious  in  itself,  but  sufficient  to  outweigh  a 
mass  of  demerit,  in  the  whole  system  of  the  administration  besides,  which  would  have 
forfeited  the  claim  to  that  approbation  of  the  people  of  which  the  result  .of  the  election 
was  the  test.  Sir,  if  the  President  of  the  United  states  is  willing  that  his  reputation  as 
a  statesman  at  the  head  of  this  Union  should  go  down  upon  the  records  of  this  age,  to 
the  admiration  of  after  times,  on  the  single  and  solitary  foundation  of  his  having  des- 
troyed the  iJank  of  tha  United  States,  lean  have  no  possible  objection  to  his  being 
gratified.  He  will  sufFt  r  no  injustice  by  having  that  measure  applied  to  his  foot  as  the 
standard,  and  then  inferring  from  that  the  whole  man.  "  Ex pede  HeraUetn,''  all  the 
rest  will  be  perfectly  congenial  with  it  :  and  such  I  have  no  doubt  will  be  the  judgment 
of  posterity.  [Jut,  sir,  if  his  re-election  can,  with  any  pretence  of  reason,  be  conside*-- 
ed  as  an  evidence  of  the  sentence  of  condemnation  by  the  people,  against  the  Hank, 
then  !  sriy  that  the  re-election  of  the  members  of  the  House,  who  voted  for  and  against 
t-hat  bill  to  re-charter  the  Hank,  is  evidence  far  more  conclusive  and  unequivocal  of  the 
sentiments  of  the  people  with  regard  to  the  liank  and  the  re-charter,  than  the  Presiden- 
tial election  was  or  could  be.  Now,  sir,  every  member  of  tiiis  House  who  voted  for  or 
iigiiinst  that  bill  to  re-charter  the  Hank,  has  passed  through  that  ordeal  of  re-election 
since  he  gavo  that  vote  ;  and  it  so  happens,  that  the  proportion  of  re-elected  membefs 
of  those  who  voted  for  and  against  the  re-charter  is  precisely  the  same.  One  member  of 
the  House  who  voted  for  the  re-charter,  Philip  Doddridge,  of  Virginia,  we  soon  after 
tollowed,  in  mournful  procession,  to  tho  grave  ;  and  sure  1  am,  that  there  is  not  a  Vir- 
ginian heart  who  hears  me,  but  will  respond  to  me  when  1  say  that  his  vote  was  ne  fee- 
ble testimonial  of  the  purity  of  purpose  with  which  every  vote  was  given  on  that  occa- 
sion, wliicli  now  stands  recorded  in  association  with  his.  Had  he  lived  and  consented 
to  serve,  there  can  bo  no  doubt  tiiat  ho  would  still  have  been  one  of  us.  There  would 
then  have  been  51  re-elected  members  of  107  members,  who  voted  for  the  re-charter  ; 
there  are  41  of  85  who  voted  against  it ;  and  as  4]  is  to  85,  so  is  51  to  107.  Sir,  the 
doctrine  of  cliancea,  nnd  all  the  other  elements  which  are  mingled  up  in  the  process  of 
electioneering  tlirou^jhout  this  whole  Union,  has  not  produced  a  variation  from  the  pro- 
portion, to  the  amount  of  a  single  man  ;  and  what  is  tho  inference  that  1  draw  from  this 
curious  and  extraordinary  a.ithmetical  demonstration.''  Why,  sir,  that  all  the  members 
on  both  sides  of  thts  question,  those  who  voted  for  and  those  who  voted  against  the  re- 
charter,  faitlifuUy  represented  the  sentiments  of  their  respective  constituents  ;  and  tills 
result,  so  uniform,  of  the  elections  to  this  House  throughout  the  whole  Union,  is  of  it- 
self an  honorable  vindication  of  the  integrity  of  its  members,  from  the  baseness  imputed 
to  them  by  the  Chiaf  Pxecutive  Magistrate. 

This  vindicatiuM,  it  mu^t  also  be  ohserved,  is  more  necessary  to  that  portion  of  the 
members  of  the  Hou.^'i  wJio  voted  against  tho  recharter,  and  were  the  devoted  friends 
of  the  P.'-Gsidonland  of  Jiis  administration,  than  to  the  rest.  It  was  from  the  eighty-five 
memhera  who  voted  against  the  recharter  that  the  recruits  of  corruption  must  have  been 
leviyd,  to  const  tute,  with  tho  one  Iiundred  and  seven  wiio  had  already  voted  for  the  re- 
charter, that  majority  of  two-thirds  which  could  iiave  effected  tho  recharter  imdefiancc 
of  the  veto.  Of  the  eighLy-five  naiscs  which  stand  thus  recorded,  twenty-one  must  have 
changed  tlieir  votes  from  the  negative  to  the  atiirmative  before  the  recharter  could  have 
been  ^iCcomplished  by  a  majority  of  two-thirds;  and  tliis  is  what  the  President  of  the 
United  Staluji  considored  not  only  as  practicable,  but  as  certain  to  have  been  eifected,  by 
corrupt  means,  if  the  last  session  of  Congress  iiad  continued  one  week  longer.  Mr. 
Speaker,  1  do  not  i^elieve  there  was  one  member  of  the  last  Congress  who  voted  against 
the  rechartering  of  the  Bank,  who  could  have  been  induced  to  change  his  vote  by  cor- 
rupt means,  had  the  President  and  Directors  of  the  Hank  been  base  enough  to  attempt; 
the  use  of  them.  I  believe  this  imputation  to  Tiave  been  as  unjust  as  it  was  dishonorable 
to  both  parties  implicated  in  it.     That  it  was  cruelly  ungenerous  towards  the  friends 
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of  the  administration  in  this  House  is  my  deliberate  opinion  ;  and,  as  I  am  well  assured 
there  was  not  one  of  them  justly  obnoxious  to  the  suspicion,  so  there  is  no  one  of  them 
who  can  be  considered  exempted  from  it.  And  now,  when  we  reflect  that  this  defama- 
tory and  disgraceful  suspicion,  harbored  or  professed  against  his  own  friends,  support- 
ers, and  adherents,  was  the  roal  and  efficient  cause,  (to  call  it  a  reason  would  bo  to  shame 
the  term,)  butthatit  was  the  real  moii'ue  for  the  removal  of  the  deposites  during  the  recess 
of  Congress,  and  only  two  months  before  its  meeting,  what  can  wo  do  but  hide  our 
heads  for  shame  7  Sir,  one  of  tlie  duties  of  the  President  of  the  United  States— a  duty 
as  sacred  as  tliat  to  which  he  is  bound  by  his  official  oath,  is  that  of  maintaining  unsullied 
the  honor  ofhis  country.  But  how  could  the  President  of  the  United  States  assert  in  the 
presence  of  any  foreigner,  a  claim  to  honorable  principle  or  moral  virtue,  as  attributes 
belonging  to  his  countrymen,  when  he  is  himself  the  first  to  cast  the  in  lelible  stigma 
upon  them.  "Vale,  venalis  civilas,mox  peritura,  sietnptorem  invenias,''  wiis  the  pro- 
phetic curse  of  Jugurtha  upon  Rome,  in  the  days  of  her  deep  corruption.  If  the  imputa- 
tions of  the  President  of  the  United  States  upon  his  own  partisans  and  supporters  were 
true,  our  country  would  already  have  found  a  purchaser. 

Mr.  Speaker,  the  reason  thus  assigned  by  the  President  of  the  United  States  to  hia 
Secretary  of  the  Treasury,  Mr.  Duane,  for  removing  the  public  moneys  from  the  Bank 
of  the  United  States  before  the  meeting  of  Congress  is  not  among  those  which  his  Sec- 
retary of  the  Treasury,  Mr.  Taney,  lias  assigned  to  Congress  q/'/cr  their  meeting.  That 
it  was  the  true  and  efficient  cause  of  that  removal  is  evident,  not  only  from  the  positive 
testimony  of  Mr.  Duane,  in  his  tliird  letter  to  the  people  of  the  United  States,  but  from 
the  utter  futility  of  the  reasons  assigned  by  llr.  Taney.  There  is  an  evidence  in  facts 
themselves,  and  in  the  characters  of  men,  which  authenticates  testimony,  beyond  the 
reach  of  denial.  Mr.  Duane  states  that  after  Mr.  Reuben  M.  Whitney^  on  the  very 
day  when  he,  Mr.  Duan»,  entered  upon  his  duties  as  Secretary  of  tiie  Treasury,  had 
communicated  to  ii  m  the  determination  of  tiie  President  to  cause  the  public  deposites 
to  be  removed  before  the  meeting  of  Congress;,  the  President  1  imself,  the  second  day 
afler,  confirmed  the  infoination,  and  said  "that  the  matter  under  consideration  was  of 
"vast  consequence  to  the  country;  that,  unless  the  Bank  was  broken  down,  it  would 
"  break  us  down  ;  that  if  tlie  last  (,'ongress  had  remained  a  week  lunger  in  session,  two- 
"  thirds  would  have  been  secured  for  the  Bank  l)y  corrupt  means,  and  that  tlio  like  res-ult 
"  might  be  apprehended  the  next  Congress  ;  tiiat  sucli  a  State  bank  agency  must  be  put 
♦' in  operation  before  the  meeting  of  Congress  as  would  show  that  tlie  United  States 
"Bank  was  not  necessary;  and  thus  some  members  would  have  no  excuse  for  voting 
"for  it." 

"My  suggestions  (adds  Mr  Duane)  as  to  an  inquiry  by  Congress,  as  in  December, 
"1832,  or  a  recourse  to  tlie  Judiciary,  the  President  repelled,  saying  it  would  be  idle  to 
"  rely  upon  either;  referring,  as  to  the  Judiciary,  to  the  decisions  already  made,  a-  iiidi- 
"  cations  of  what  would  be  the  effect  of  an  appeal  to  them  in  future." 

These,  then,  were  the  effective  reasons  of  the  President  for  requiring  tlie  removal  of 
the  deposites  before  the  meeting  of  Congress.  Tiie  corruptibility  of  the  Congress  itself, 
and  the  foregone  decisions  of  the  Supreme  Court  of  the  United  States— the  legislative 
and  judicial  authorities  were  alike  despised  and  degraded.  Tlie  Executive  will  was  sub- 
stituted in  the  place  of  both.  These  reasons  had  already  been  urged,  without  success, 
upon  one  Secretary  of  ihe  Treasury,  Louis  M'Lane;  he  had  been  promoted  out  of 
office  and  they  were  now  pressed  upon  the  judgment  and  pliability  of  another.  He,  too, 
was  found  refractdry,  and  displaced.  A  third,  more  accommodating,  was  found  in  the 
person  of  Mr.  Taney.  To  him  the  reasons  of  the  President  were  ull-sufficient,  and 
he  adopted  them  without  reserve.    They  were  all  summed  up  in  one — 

''  Sic  vo'o,  sic  juheo,  sU-t  pro  ralione  voluntas." 

It  is  to  be  regretted  that  the  Secretary  of  the  Treasury  did  not  feel  himself  at  liberty 
to  assign  this  reason.  In  my  humble  opinion  it  ought  to  have  stood  in  front  of  all  the 
rest.  There  is  an  air  of  conscious  shamef^icednesfl  in  the  suppression  of  that  which  was 
so  glaringly  notorious;  and  something  of  an  appearance  of  trifling,  if  not  of  mockery, 
in  presenting  a  long  array  of  reasons,  omitting  that  which  was  at  the  foundation  of 
them  all. 

In  the  annual  message  of  tiie  President  of  tlie  Unitefi  States  to  Congress,  at  the 
commencement  of  their  last  session,  a  complete  system  of  administration  for  the  future 
government  of  this  Union  was  eet  forth  at  full  length,  the  single  principle  of  which  was 
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declared  to  be,  to  reduce  f.he  Government  of  the  Union  to  a  simple  machine  ;  and  its  ul- 
timate object,  to  sacrifice  all  other  interests  to  those  of  the  best  part  of  the  population. 
The  simple  machine  was  the  means  ;  the  exclusive  benefit  of  the  best  part  of  tlie  popu- 
lation was  the  end  of  this  system  of  government.  As  illustrations  of  the  oreat  design 
the  message  went  much  into  detail  upon  four  principal  objects  of  national  concernment  • 
and  the  policy  resulting- from  the  whole  system  was,  the  determination  to  give  away 
all  the  public  lands  to  the  best  part  of  the  population  ;  to  withdraw  all  protection  from 
domestic  industry  ;  to  renounce  forever  all  undertaking  of  internal  improvements  •  and 
to  annihilate  the  Bank  ofthe  United  States.  ' 

The  destruction  ofthe  Bank  is  but  one  of  the  four  elements  of  this  stupendous  sys- 
tem. This,  we  have  been  told  repeatedly  by  quasi  official  authority,  had  been  resolved 
before  ever  the  President  left  Tennessee  to  come  and  assume  the  reins  of  Government 
here.  The  destruction  ofthe  Bank  was  necessary,  both  to  the  simplification  ofthe  ma- 
chine, and  to  the  accomplishment  of  the  end.  The  Bank  presented  an  obstacle  to  the 
absolute  and  unlimited  control  and  disposal  ofthe  wjiole  revenue  of  the  country.  So 
long  as  the  public  funds  were  deposited  in  the  Bank  of  the  United  States  and  its  branch- 
es, tliey  could  not  be  used  for  the  purposes  of  pohtical  partisans,  or  for  gambling  in  the 
public  stocks.  So  long  as  the  Bank  could  sustain  the  credit  of  the  commercial  commun- 
ity, it  would  be  impossible  to  break  all  the  traders  upon  borrowed  capital  ;  certainly  not 
the  best  part  ofthe  population  ;  probably,  in  the  estiiwation  of  our  Lycurgus  the  worst. 

The  ren«o?j,  then,  paramount  to  ail  others,  for  the  removal  bv  tli'e  Secretary  of  the 
Treasury  ot  the  public  depositcs  from  the  Bank  of  the  United  States,  wastheuu'W  ofthe 
President  of  the  United  States.  It  was  a  part  of  his  system  for  simplifying  the  machine 
of  Government.  It  was  a  part  of  his  system  for  breaking  all  traders  upon  borrowed 
capital.  It  was  a  part  of  his  system  of  ultimately  reverting  to  a  hard  money  currency, 
and  prostrating  every  other  interest  in  liie  community  before  the  holders  of  la'nds  and  the' 
holders  of  slaves.  'The  measure  was  admirably  adapted  to  all  those  purposes.  What 
possible  contrivance  could  have  been  so  well  suitod  to  simplify  the  machine  ?  It  placed 
the  whole  revenue  ofthe  Union  at  all  times  at  his  disposal,  for  any  purpose  to  which  lie 
might  be  disposed  to  apply  it.  In  vain  had  the  constitution  ofthe  United  States  solemn- 
ly enjoined  that  not  .1  dollar  of  public  money  should  ever  issue  from  the  Treasury  unless 
inconsequence  of  public  appropriations  made  by  law.  In  vain  had  the  laws  cautinuslv 
stationed  the  register,  the  comptroller,  the  treasurer,  as  checks  upon  the  Secretary  of 
the  Treasury  ;so  that  the  most  trifling  sum  in  the  tieasury  should  never  be  accessible 
to  any  one,  or  even  any  two  men  With  a  removal  ofthe  deposites  and  a  transfer  draft 
millions  upon  millions  mftybi!  transferred  by  the  stroke  of  the  ))en  of  a  supple  and  sub- 
missive Secretary  ofthe  'I'reusury,  from  place  to  pkco,  at  home  or  abroad,  wherever 
any  purpose,  personal  or  polit  cal,  may  be  thereby  promoted.  All  the  perplexinfr  com- 
plications of  constitutional  principle,  all  the  jealous  bolts  and  bars  upon  the  gates  "of  the 
Treasury,  allthe  viffilantsentinels  stationed  before  them  to  gunrd  them  ftom  intrusion, 
all  vanish  before  this  magic  wand  ofthe  Secretary.  At  the  "Open  Sesame'"  of  a  trans- 
fer draft, 

•Oil  a  Miflilcn  '>p''ii  fiv, 

Willi  impt'iiious  lecoil   unit  jarriiiiT  sounrf, 

The  hrazen  iloors,  and  on  tlicir  liinjje.i  grales 

Harsh  ihiimlci  ;" 

surely  nothing  can  be  more  simple  ! 

To  this  same  final  object  of  simplifying  the  machine,  two  other  maxims  have  been 
proclaimed  as  fundamental  principles  ofthe  present  administration.  First,  that  the  con- 
test for  place  and  power  in  this  country  is  a  state  of  war,  and  all  the  emoluments  of 
office  are  the  spoils  of  victory  The  other,  that  it  is  the  invariable  practice  of  tlie  Pres- 
ident to  reward  his  friends  and  punish  his  enemies. 

The  selection  of  any  bank  as  a  placjs  of  deposite,  i.s  at  once  a  loan  without  interest, 
and  a  grant  of  public  money.  It  is  a  grant  of  all  the  profit  which  the  Bank  makes  by 
the  use  of  the  money.  The  Secretary  of  the  Treasury  might  himself  be  a  stockholder 
in  every  bank  which  he  has  selected  as  a  public  depository,  a*  well  as  in  one.  What  u 
simplification  of  the  machine  of  Government !  What  a  glorious  opportunity  to  reward 
friends  and  punish  enemies!  Wha-t  a  distribution  ofthe  spoils  of  victory  !  Establish  the 
precedent,  and  the  next  etep  will  be,  to  make  it  a  condition  of  selection  that  the  Secre- 
tary of  the  Treasury  shall  be  a  stockholder  in  th«  Bank.  It  is  very  certain  that  none  have 
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been,  or  will  be,  selected  any  where,  but  such  as  are  devoted  friends  to  General  Jackson. 
The  officers  of  all  such  banks,  their  Presidents,  Cashiers,  Directors,  Stockholders, 
Debtors,  and  Creditors,  are  all  linked  together,  by  the  depository  tie,  as  friends  and 
supporters  of  General  Jackson,  and  if  any  one  of  them  should  flinch  for  a  moment  from 
his  fealty,  a  transfer  draft  shall  forthwith  punish  him  as  an  enemy,  just  as  a  transfer  draft 
rewarded  him  as  a  friend.  What  an  admirable  simplification  of  the  machine  of  Gov- 
ernment!      What  an  unrivalled  device  for  the  benefit  of  the  best  part  of  the  population! 

Mr.  Speaker,  in  the  review  of  the  reasons  which  hare  been  assigned,  as  well  a?  of 
that  which  has  been  suppressed,  for  this  unlawful  and  unjust  removal  of  the  public 
deposites  from  the  Bank  of  the  United  States  and  its  branches  to  institutions  unknown 
to  your  laws,  and  unchecked  by  your  control,  it  has  been  my  purpose  to  confine  my- 
self rigorously  to  the  question  before  you.  If  any  thmg  that  1  have  said  on  this,  or  a 
former  day,  bearing  specially  upon  the  conduct  or  character  of  the  present  chief  mag- 
istrate, as  implicated  in  these  transactions,  should  have  been  offensive  to  his  friends  and 
supporters  here,  I  shall  regret  the  circumstance,  and  pray  the  House  to  be  assured  that 
I  have  said  nothing  but  under  tlic  dictates  of  a  commanding  duty.  With  regard  to  any 
personal  relations  which  may  have  existed  heretofore,  or  may  now  exist  between  him 
and  me,  I  shall  say  nothing.  They  form  a  part  of  the  history  of  the  country,  and  to 
the  judgment  of  posterity  1  cheerfully  leave  them.  When,  as  a  representative  of  the 
people,  1  entered  upon  this  floor,  it  was  with  a  firm  determination  to  support  his  admin- 
istration in  every  measure  which  my  conscience  could  approve,  and  to  rebuke  him  and 
his  administration  for  every  measure,  if  any  such  should  occur,  which  1  honestlj  believ- 
ed derogatory  to  the  honor,  or  pernicious  to  the  interests  of  my  country,  during  the 
time  that  I  have  been  engaged  in  this  service.  I  ftave  supported  his  administ»ation  at 
more  than  one  of  its  times  of  trial.  I  supported  it  in  the  tarifi'of  18.32  ;  1  supported  it  in 
the  revenue  collection  bill  of  the  last  session  ;  supported  it  on  both  oc  asions  against 
men  whom  I  respect  and  esteem  ;  supported  it  with  an  opposition  and  resistance  to  them 
from  which  /  never  would  have  receded.  I  hailed  his  proclamation  as  an  exposition  of 
constitutional  principles  in  general,  sound  and  creditable,  though  I  c6uld  neither  conceal 
to  myself,  nor  disguise  to  others,  its  utter  and  irreconcilable  inconsistency  with  the  an- 
nual message  sent  to  Congress  but  six  days  before.  Of  that  annual  message  it  became 
n.y  duty  to  expose,  by  a  full  analysis,  ttie  radical,  fundamental,  and  most  pernicious 
errors  ;  of  which  we  are  now  barely  beginning  to  taste  the  bitter  fruits. 

In  his, rancorous  and  unrelenting  hostility  to  tha  respectable  and  worthy  President; 
and  Directors  of  the  Bank  of  the  United  States  I  have  never  shared.  It  has  appeared 
to  me  a  passionate  cbuUition  of  anger  nnd  revenge  sophisticated  into  a  self-conceit  of 
unbending  patriotism.  I  voted  for  the  bill  to  recharter  the  Bank,  and  deeply  lament- 
ed, as  I  still  deeply  lament,  the  veto  which  rejected  it.  To  that  measure  !  look  as  the 
primary  cause  of  all  the  miseries  we  are  now  enduring,  and  of  the  deeper  and  deepen- 
ing woes  that  await  our  futurity.  It  is  that  veto  which  has  been  snatching  from  the 
mouth  of  labor  its  daily  bread,  awd  calling  down  upon  itself  the  curses  of  the  widow  and 
the  heart-rending  cries  of  the  orphan.  And  what  have  wa  s«en  as  its  consequences 
already  .''  A  President  of  the  United  St:»tes  afraid  of  assassination  !  A  President  of 
the  United  States  barring  his  g.ites  and  bslting  his  doors  against  deputations  of  his  suf- 
fering fellow  citizens,  and  turning  a  deaf  ear  to  their  complaints  !  The  removal  of  the 
]iubli(.-  deposites  is  but  a  natural  sequel  to  the  veto  of  the  recharter.  It  was  not  enough 
lu  put  the  victim  to  death  unlesi  its  dying  hour  could  be  made  to  agonize  with  torture. 
For  all  this,  in  the  deep  affliction  of  my  soul,  I  say  the  President  of  the  United  States  is 
personally  responsible  to  this  people.  For  every  word  that  I  have  here  said,  or  may 
say  of  him,  I  hold  myself  responsible  to  hmi,  to  my  constituents,  and  my  country  But 
I  can  have  no  controversy  with  anyone  or  more  of  his  admirers  in  this  House,  and  shall 
make  no  reply  to  their  sallies  of  temper  exercised  upon  7»ein  retaliation  for  my  animad- 
versions in  the  discharge  of  my  duty  upon  him  It  would  not  becomj  me  to  speaik  here, 
in  the  fear  of  him.  I'hey  must  not  ex[)ect  me  to  be  silent  for  the  fear  of  them.  I  be- 
lieve them  more  honest  than  ho  believes  them  himself.  If  they  are  contented  witli  that 
character  which  lie  gave  of  them  to  his  confidential  counsellor  and  Secretary,  whom  he 
dismissed  for  refusing  to  be  the  servile  iiwtrument  of  his  will,  I  .shall  no'  disturb  their 
self-satisfaction.  In  repelling  with  indignation,  as  a  member  of  this  and  of  the  last  Con- 
gress, his  imputation  of  the  rankest  corruption  upon  the  whole  body  of  them  both,  I 
have  not  departed  one  hair's  breadth  from  the  subject   of  deliberation    now  before  the 
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House.  That  imputed  rank  corruption  he  assigned  to  his  confidential  counsellor  and 
Secretary,  as  his  reason  for  insisting  upon  the  removal  of  the  public  deposites  be/ore  the 
meeting  of  the  present  Congress.  It  was  like  all  the  reasons  assigned  by  the  Secretary 
— unlawful  and  unjust. 

In  conclusion,  Mr.  Speaker,  I  am  well  aware  that  I  cannot  expect  to  find  myself  ie 
the  majority  in  this  House  upon  any  question  relating'  to  this  subject ;  but  I  would  fain 
indulge  the  hope  tiiat  the  majority  will  take  this  question  directly,  without  retreating: 
from  it,  without  flinching  before  it.  Are  the  reasons  assigned  by  the  Secretary  of  the 
Treasury  for  changing  the  depository  of  the  public  funds  from  places  prescribed  by  law, 
to  places  selected  at  his  will— are  they,  or  are  they  not,  sufficient  to  justify  the  meas- 
ure ?  With  perfect  respect  for  the  majority  of  this  House,  to  whom  I  now  address  my- 
self, I  say,  is  it  not  your  duty  to  your  csnstituents  (and  I  mean  thereby  the  whole  peo- 
ple of  the  Union)  to  answer  that  question  ?  Ay  or  no.  The  corporation  of  the  Bank  of 
the  United  States,  and  of  that  body  the  United  States  themselves,  ne  stockholders,  form 
a  part,  have  formally  complained  of  this  act  of  the  Secretary  as  of  a  wrong  done  to  them, 
and  they  have  petitioned  to  you  for  redress.  Permit  me  to  say,  it  will  be  no  sufficient 
answer  to  this  complaint  and  petition  for  redress  to  tell  them  that  the  Bank  shall  not  be 
rechartered.  It  will  not  be  sufficient  to  say  the  Bank  is  unconstitutional.  It  will  not 
be  sufficient  to  call  it  a  monster — a  tyrant — a  corrupt  moneyed  aristocracy — to  aver  that 
it  has  used  its  power  to  control  the  press — to  influence  elections,  or  to  produce  the  pres- 
ent pressure.  Still  less  will  it  be  sufficient,  after  repeating  from  year  to  year  to  every 
pillar  of  this  House,  till  the  very  echoes  are  ashamed  to  return  the  sound,  that  the  Bank 
Aas  committed  all  these  crimes,  to  appoint  a  strolling  committee  to  pernmbuLte  this 
whole  Union,  from  Portland  to  New  Orleans,  and  from  Philadelphia  to  St.  Louis,  to  in- 
quire and  report  to  this  House  whether  the  Bank  has  committed  them  or  not !  The 
question  to  be  answered  is,  has  your  Secretary  of  the  'I  reasury  wronged  the  Bank,  or 
has  he  not?  Has  he  taken  their  property  and  converted  it  to  the  use  of  others.^ — in- 
cluding himself.  If  yon  shrink  from  answering  this  question,  it  will  be  an  argument  of 
strong  prevailment  to  those  who  shall  occupy  these  seats  hereafter,  that  you  dared  Kot 
meet  it.  The  complaint  of  wrong  and  the  petition  for  redress  will  survive  you.  "The 
evil  that  men  do  lives  after  them."  The  Bank  of  the  United  States  will  die — but  its 
ghost  will  haunt  this  hall,  thouj^li  justice  should  be  denied  by  Congress  after  Congresc; — 
perhaps  from  age  to  age  ;  and  your  evation  of  the  question  will  be  a  standing  re-» 
commendation  of  the  claim  till  importunity  shall  extort  from  your  succeseore  the  re- 
paration sought  in  vain  from  you. 

Nor  is  this  the  only  duty  incumbent  upon  you — upon  you — upon   the   majority  of  this 
House.     The  fate  of  the  people  and  of  their  prosperity  is  in  your  hands^      The    erperi- 
ment  undertaken  by  the  Chief  flxecutive  Magistrate  is  in  its  nature    an   KBSumption  bv 
himof  legislative  power.     But  it  cannot  be  consummated  without  your  asssnt  and  eo"- 
operation      Most  of  you  have  been  elected  as  members  of  this  House  under  pledges  to 
support  his  administration.     How  many  of  you  nrore  aware  th^t,    in  redemption  of  this 
pledge,  you  would  be  called  to  surrender  ta  him  your  own  peculiar  and  appropriate  func- 
tions of  legislation — topervert  the  forms  and  invert  the   substance    of  that  division   of 
powers  without  which  we  have  been  taught  from  our  childhood  that  frcfxiom  is  but   tlie 
shadow  of  a  shade.  Your  constitution  has  committed  its  legislative  powers  to  Congress, 
and  the  executive  power  to  the  President  efthe  United  States,     But  new  tht  President 
has  constituted  himself  the  legislator,  and  calls  upon  you  to  execute  his  erdinances  and 
decreiiS  ;  and  you  in  this  House  are  about  to  respond  to  his  call  bec»use  you  are  pledged 
to  support  his  administration.     Representatives  of  th»  people  ©f  the   North  Ameiican 
Union,  is  it  for  this  that  you  were  elected  the  trusteea  of  metr  interests  ?  the  guardians 
of  their  rights  ?     Is  there  no  way  but  by  laying  them  attiie  feet  of  Andrew  Jackson  that 
you  can  support  his  administration  ?     Nearly  two  centuries  since,  in  the  same  unblessed 
year  which  restored  the  Stuarts  to  the  throne  of  England,  the  representatives  of  the  peo- 
ple of  Denmark  formally  surrendered  into  the  hands  of  their  king  the  wholepower  of  the 
nation  ;  and  since  that  time  the  government  of  Denmark  has  been   a   marvellously  sim- 
ple machine.     Is  that,  in  the  annals  of  nations,  the  example  which,   of  all   others,   you 
would  be  ambitious  of  imitating  ?     Mr.  Speaker,  in   the   gleomy    hours    of  anticipation 
which  the  actual  condition  of  our  country  has  for  the  last  four  months  forced  upon  u.e,  I 
have  sometimes  cheered  for  a  moment  my  thick  coming  fancies  by  imagining   what,    in 
the  present  crisis  of  our  history,  the  representatives  of  the  j)eopie  of  this  Union  might 
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be— and  what  they  ought  to  be.     I  have  pictured  to  myself  a  House  of  Represeiitativea, 
in  the  short  period  of  a  two  years'  existence,  erecting'  to  itself  a  monument  of  imperish- 
able renown — establishino-  for  itself  a  reputation  in  after  times    of  faithful   co-operation 
with  the  other  departments  of  the  Government  in  promoting  the  welfare  and  protecting- 
the  interests  of  the  people,  their  constituents,  and  at  the  same  time  of  inflexible  tenacity 
^ind  unyielding'  adherence  to  the  principles  of  the  constitution,  and  the  theory  of  human 
liberty  handed  down  to  them  from  their  fathers  to  be  transmitted  to  their  children.  I  have 
asked  myself  what  that  small  but  steadfast  band  of  statesmen  and  of  heroes,  whose  forma 
snlute  us  as  we  daily  pass  throuofh  yonder  rotunda  to  and  from  this  hall,  in  the  very  act 
of  signing  the  Declaration  of  Independence— I  have  asked  myself  what   would   be  their 
charge  to  ns  their  children,  and  descendants  could  they  speak  from  the    canvass  as  we 
pass  them  by — would  they  tell  us  that  the  summit  of  hnman  glory  is  to  be  sealed  by  de- 
molishing a  Bank  ?     That  the  benisons  of  mankind  are  tu  be  bought  by  the  closure   of  a 
broker's  shop  ?  That  half  a  dozen  worthy  and  respectable  traders  of  Philadelphia  are  ty- 
rannizing over  the  nation  in  the  guise  of  bank  directors,  and  that  unless   we   take  from 
them  the  power  of  loaning  money,  and  calling  at  the  appointed  time  for  its  repayment, 
they  will  trample  our  laws,    our   constitutions  and   our  liberties,    under    their  feet? 
Sir,  could  the  patriots  of  1776  come  down  from  the  side   i/f  the  wall,   enter  in   solemn 
procession  within  these  doors,  take  seats  in  front  of  your  chair,  and  witness  our  delibe- 
rations, with  what  amazement  would  they  learn  the  propositions  submitted  to  usj  and 
listen  to  the  resolutions  prepared  for  our  adoption .'     ir^tartled,  as  they  well  might  be,  at 
the  shrieks  and  groans  of  agonizing  freedom   which  they  would  hear  reverberating 
within  and  around  this  Capitol,  would  they  not  inquire,  what  Attda — what  Alaric — 
what  Gengis  Khan,  had  poured  his  hordes  of  Goths,  of  Vandals,  or  of  J  arfars,  over 
our  fertile  fields,  our  peaceful  plantations,   and  our  late  flourishing  farms.''      V\  hat 
scourge  of  God  had  desolated  our  cities  .''     What  convulsion  of  nature  had  palsied  the 
•irm  of  industry  ?  had  furled  the  sails  of  commerce  to  mildew  at  your  wharves  ?  had  si- 
leirjed  the  mill-clap,  the  shuttle  and  the  loom  .'   had  banished  the  merchant  from  the 
exchange  i  had  severed  the  ploughman  from  his  plough  }  the  mechanic  from  his  imple- 
ments of  toil  .?  and  the  daily  laborer  from  his  daily  bread  .''     Would  they  not  inquire  what 
is  of  all  this  the  cause  ?     And  how  would  they  blush,  or  weep,  to  hear  one-half  of  this 
House  respond  to  their  inquiry,  the  Bank  !  and  the  other  half,  the  removal  of  the  de- 
posites  !     Sir,  the  pressure  of  the  removal  of  the  deposites  is  nearly  past ;  it  has  ruined 
its  thousands,  and  afflicted  its  millions  ;  but  the  simoom  has  blown  over,  and  they  who 
prostrated  themselves  on  their  faces  before  tbe  blast,  survive  unhurt,  and  may  rise,  and 
yet  find  their  way  out  of  the  desert. 

The  pressure  from  the  removal  of  the  deposites  is  passing  away.  The  prosperity  of 
a  great  nation  cannot  long  suffer  from  so  trifling  an  incident  as  that.  But  the  wrong  is 
done,  and  its  consequences  will  remain  festering  and  inflaming  the  body  of  the  com- 
munity until  that  wrong  shall  be  repaired.  Your  President  has  usurped  legislative 
power;  he  has  laid  his  hands  upon  your  treasure,  and  he  is  now  converting  it  to  his 
own  purposes.  He  has  seized  it,  and  now  wields  it  as  a  weapon  of  power  to  himself,  and 
an  instrument  of  plunder  to  his  partisans.  Yet  his  experiment  has  but  just  ccmnienced  ; 
its  object  is  not  merely  to  destroy,  but  to  break  the  Bank.  His  chosen  State  banks  are 
to  be  his  depositaries  and  engines,  to  restore  a  metallic  currency.  With  what  intuitve 
s:«gacity  are  the  means  adapted  to  the  end !  Sir,  his  State  banks  would  land  the  nation, 
tliey  are  already  hurling  it  into  universal  bankruptcy.  His  hand  must  be  stayed,  or  the  na- 
tion is  undone!  Mr.  Speaker,  thanks  to  the  guardian  Angel  of  our  Union,  there  is,  even 
now,  there  is,  a  power  that  stays  his  hand.  His  seizure  of  the  public  treasure  will  re- 
ceive no  ssnction  of  law.  His  usurpation  of  Legislative  power  will  remain  a  warning, 
and  not  an  example  to  his  successors.  Sir,  is  it  to  the  Representatives  of  the  people,  or 
to  the  Representatives  of  <^ei7rt/f«,  that  future  ages  will  look  back  for  the  fortitude 
that  withstrtnds  usurpation,  and  for  the  energy  that  redeems  the  violated  form  of  free- 
dom .''  Shall  the  verdict  of  the  next  century  pronounce  that  we  have  vindicated  the 
rights  of  the  people  ?  that  we  have  been  true  to  our  appropriate  trust  7  that  we  have 
shaken  off  the  shackles  of  party  spirit  ?  thatu'e  have  burst  the  bonds  of  idolized  mor- 
tality ?  or  shall  that  crown  of  glory  be  reserved  for  our  fellow  servants  in  the  northern 
wing  of  this  Capitol  ?  Mr.  Speaker,  there  stands  the  Muse  of  History  prepared  to  record 
our  votes — may  they  be  such  as  we  shall  remember  with  coniolation  at  the  last  hour  of 
"or  lives! 
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